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Recent Developments

Key Federal Tax Limits, Rates, and Other Data

2076 017 [ 2018
Social security:
SECA (OASDI & Medicare) combined rate for 15.3% 15.3% 15.3%
employers and employees on wages up to on wages up to on wages up to

$250,000 married-joint
$125,000 married-separate
and $200,000 all others

$250,000 married-joint
$125,000 married-separate
and $200,000 all others

$250,000 married-joint
$125,000 married-separate
and $200,000 all others

0ASDI maximum compensation hase $118,500 $127,200 $128,400
Benefits and contributions:
Maxci:;l:m) :tri]::(:)ll ;:Jlnlrihulion to defined $53,000 $54,000 55,000
Maximum salary deduction for 401(k)/403(b) $18,000 $18,000 $18,500
401(k) & 403(b) over 50 "catch up" limit 56,000 $6,000 $6,000
Maximum income exclusion for nonqualified plans
in 501(c)(3) organizations (IRC 457) $18,000 $18,000 $18,500
IRA contribution limit — age 49 and below $5,500 $5,500 5,500
— age 50 and above $6,500 $6,500 56,500
Highly compensated employee limit $120,000 $120,000 $120,000
l‘i\;::ﬂll:; ::::::L;):I:;;buhon to health flexible $2,550 $2,600 $2650
Per diem and mileage rates and other transportation:
Standard per diem: Lowest rates Lodging $89 Lodging $91 Lodging $93
in continental USA Meals & Incidentals $51 Meals & Incidentals $51 Meals & Incidentals $51
Business auto mileage rate: 54¢ per mile 53.5¢ per mile 54.5¢ per mile
Moving & medical auto mileage rate 19¢ per mile 17¢ per mile 18¢ per mile
Charitable auto mileage rate 14¢ per mile 14¢ per mile 14¢ per mile
Airplane mileage rate S1.17 per mile S1.15 per mile S1.21 per mile
Motorcycle mileage rate 51¢ per mile 50.5¢ per mile 51.5¢ per mile
Bicycle commufing rate $20 per month $20 per month N/A
b e e s o3 5
Luxury uutom.obile vulqe (limit on use of . $16.000 $15.900
cents-per-mile valuation of company automobile) ' !
Monthly limit on free parking $255 $255 N/A @
Transit passes/token — monthly tax-free limit $255 $255 N/A®@
Form 990/990-T/990-N and 1099-MISC threshold:
Threshold for filing Form 990 Gross receipts =5200,000 Gross receipts =$200,000 Gross receipts =$200,000

(if not otherwise exempt)

or Total assets =5500,000

or Total assets =5500,000

or Tofal assets =$500,000

Threshold for required filing Form 990-T

$1,000 annual gross UBI

$1,000 annual gross UBI

$1,000 annual gross UBI

Threshold for required filing Form 990-N

Under $50,000
in annual gross receipts

Under $50,000
in annual gross receipts

Under $50,000
in annual gross receipts

Threshold for required filing of Form 1099-MISC
(payment for most personal services)

5600

$600

5600

Quid pro quo:

Minimum contribution and maximum cost
of token

Minimum gift: $53.00
Maximum cost: $10.60

Maximum gift: $53.50
Maximum cost: $10.70

Maximum gift: $54.50
Maximum cost: $10.90

Maximum value of de minimus henefit Ziof i, Zi of gif, Zi of i,
but not more than $106 but not more than $107 but not more than $109

Other:
Federal minimum wage per hour $7.25 $1.25 $7.25
Gift tax annual exclusion $14,000 $14,000 $15,000

(1) Privately owned vehicle mileage rates set by the U.S. General Services Administration.

() Disallowed except as necessary for the safety of employees.




4 Charitable Gift Reporting

Charitable Gift Reporting

A “gift” is the unconditional transfer of cash or property with no personal benefit to the giver. The
mere transfer of funds to a church is not necessarily a gift. For example, when a parent pays the
tuition for a child to attend a church-operated school, there is no gift or charitable deduction despite
the educational nature of the organization.

If payments are made to a church to receive something in exchange (an “exchange transaction”), the
transaction is more in the nature of a purchase. The tax law states that a transfer to a church is not a
contribution when made “with a reasonable expectation of financial return commensurate with the
amount of the transfer.” When one transfer comprises both a gift and a purchase, only the gift
portion is deductible.

Charitable contributions are deductible if given “to and for the use of” a church to be used under its
control to accomplish its exempt purposes.

The following are three types of gifts commonly given to churches:

»  Gifts without giver stipulations. Contributions received without giver restriction (e.g.,
“use where needed most”) are generally tax-deductible.

»  Personal gifts. Gifts made through an organization to an individual, where the giver has
specified, by name, the identity of the person who is to receive the gift, generally are not
tax-deductible.

Charitable gift acknowledgments should not be issued to a giver for personal gifts, and the
organization should affirmatively advise givers that the gifts are not tax-deductible.

»  Giver-restricted gifts. Givers often place temporary or permanent restrictions on gifts that
limit their use to certain purposes or times. These stipulations specify a use for a
contributed asset that is more specific than the broad limits relating to the nature of the
organization, the environment in which it operates, and the purposes specified in its articles
of incorporation or bylaws (or comparable documents for unincorporated entities). A
restricted gift generally results whenever a giver selects a giving option on a response device
other than “unrestricted” or “where needed most.”

If gifts are earmarked for a specific individual, no tax deduction is generally allowed unless the
organization exercises adequate discretion and control over the funds and they are spent for
program activities of the organization (see pages 13 for a discussion of preferenced gifts).

® What Gifts Are Not Tax-Deductible?

QM
N

The 'chufch should not provide a contribution acknow!edgment for \&_J \
certain gifts. Some examples of gifts that do not result in a tax Warnin
deduction are: 9

When a person makes a gift of services

» Services. No deduction is allowed for the contribution of to a church, it may be the most
services to a church. valuable gift that can be made—a gift
of one’s talents. However, the gift of
Example: A carpenter donates two months of labor on the services does not qualify for a
construction of a new facility built by the church. The charitable deduction and it should
carpenter is not eligible for a charitable deduction for the never be acknowledged by the

church—except to express
appreciation. Out-of-pocket expenses

{elated to the gift of services qualify/

donation of his time. He is entitled to a charitable
deduction for the out-of-pocket expenses for any supplies
he donates to the project, and his mileage driving to and
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from the project is deductible at the charitable mileage deduction rate (see page 35). If
donated out-of-pocket expenses are $250 or more in a calendar year, the carpenter
will need an acknowledgment from the church (see page 8).

» Use of property. The gift of the right to use property does not yield a tax deduction to the

giver.

Example: A giver provides a church with the rent-free use of an automobile for a year.
There is no charitable deduction available to the giver for the value of that use. If
the giver paid the taxes, insurance, repairs, gas, or oil for the vehicle, these items
would be deductible as a charitable contribution based on their cost.

» Strings attached. A gift must generally be complete and irrevocable to qualify for a charitable
deduction. There is usually no charitable deduction if the giver leaves “strings attached” that
can be pulled later to bring the gift back to the giver or remove it from the control of the

church.

® When Is a Gift Tax-Deductible?

When givers make gifts near the end of the year, the question often arises: “Is my gift deductible this
year?” The timing of a giver’s charitable deduction, assuming deductions are itemized, depends on
various factors:

» Checks. A donation by check is considered to be made on the date the check is delivered
or mailed, as evidenced by its postmark, if the check subsequently clears the giver’s bank in
due course. For example, a check that is mailed with a December 31 postmark and promptly
deposited by the church will be deductible by the giver in the year the check is written, even
though the check clears the bank the following year. However, a postdated check is not
deductible until the date shown.

Example 1: A giver mails a check with a postmark of December 31, 2017. The
church does not receive the check until January 7, 2018. The church deposits the
check in its bank on January 7, and it clears the giver’s bank on January 10. The
gift is deductible by the giver in 2017.

Example 2: A giver delivers a check to the church on December 31, 2017. The giver
asks that the check be held for three months. Following the giver’s request, the
church deposits the check on March 31, 2018. This gift is deductible by the giver
in 2018.

» Securities. A contribution of stock is completed upon the unconditional delivery of a properly
endorsed stock certificate to the church or its agent. If the stock is mailed and is received by
the church or its agent in the ordinary course of the mail, the gift is effective on the date of
mailing. If the giver delivers a stock certificate to the issuing corporation or to the giver’s
broker for transfer to the name of the church, the contribution is not completed until the
stock is actually transferred on the corporation’s books.

» Real estate. A gift of real estate is deductible at the time a properly executed deed is delivered
to the church.

» Credit cards. A contribution charged to a bank credit card is deductible by the giver when the
charge is made, even though the giver does not pay the credit card charge until the next year.
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» Electronic funds transfer. Givers may instruct their banks via phone, mobile devices, or the
internet to pay contributions to the church or ministry. If a giver uses this method to make a
donation, it is deductible at the time payment is made by the bank.

IRS Publication 526 (Charitable Contributions) does not provide specific guidance on
electronic funds transfers (EFTs) via the internet or mobile devices. It says “pay-by-phone”
arrangements are not deductible at the time the giver directs the payment but rather when the
payment is made by the financial institution.

» Pledges. A pledge is not deductible until payment or other satisfaction of the pledge is made.
® Charitable Gift Acknowledgments

Contributors to your church seeking a federal income tax charitable contribution deduction must
produce, if asked, a written acknowledgment from the church if a single contribution’s value is
$250 or more. Strictly speaking, the burden of compliance with the $250 or more rules falls on the
giver. In reality, the burden and administrative costs fall on the church, not the giver.

If a giver makes multiple contributions of $250 or more to the church, ﬁ
one acknowledgment that reflects the total amount of the giver’s s
contributions to the church for the year is sufficient. In other words, / ~ \
the church can total all of the contributions for a giver and only show Caution
the total amount on the acknowledgment (see page 8 for sample A giver will not be allowed a charitable
acknowledgments). deduction for single donations of
$250 or more unless the giver has an
» Information to be included in the acknowledgment. The acknowledgment from the church.
following information must be included in the gift This applies to any type of donation.
acknowledgment: For a single donation of $250 or more
made by check, the canceled check is
O the giver’s name Qot adequate substantiation. /

O if cash, the amount of cash contributed

O if property, a description, but not the value of the property (if the gift is an auto, boat,
or airplane, the ministry must generally provide Form 1098-C to the giver—see pages 10-
11 for a more detailed discussion)

O a statement explaining whether the ministry provided any goods or services to the giver in
exchange for the contribution

« if goods or services were provided to the giver, a description and good-faith estimate
of their value and a statement that the giver’s charitable deduction is limited to the
amount of the payment in excess of that value, and if services were provided
consisting solely of intangible religious benefits, a statement to that effect

« if no goods or services were provided to the giver, the acknowledgment must state so
O the date the donation was made

O the date the acknowledgment was issued

» When acknowledgments should be issued. Givers must obtain their acknowledgments no
later than the earlier of either the due date, plus any extension, of their income tax returns
or the date the return is filed. If a giver receives the acknowledgment after this date, the gift
does not qualify for a contribution deduction, even on an amended return.




Charitable Gift Reporting

If the church is issuing acknowledgments on an annual basis, it should try to get them to
their givers by at least January 31 each year and earlier in January if possible. This will
assist givers in gathering the necessary data for tax return preparation.

» When acknowledgments should not be issued. The church may be asked to issue
acknowledgments when no acknowledgment is due. When payments made to the church
represent the fair market value of products or services provided to the payer, no
acknowledgment should be issued. When a check is given to the church but the payee is
another nonprofit organization, no acknowledgment is due.

Example 1: The Brown family uses the sanctuary and fellowship hall for a wedding and
a reception. The normal rental fee is $300. Their check to the church for $300 is
marked “Contribution,” and they ask for an acknowledgment since the amount was
for $250 or more. No acknowledgment should be given because no charitable
contribution was made.

Example 2: The Brown family uses the sanctuary and fellowship hall for a wedding
and a reception. The church does not have a stated use fee but asks for a donation
from those who use the facility. The comparable fee to rent similar facilities is for
$250. The Browns give a check to the church for $250 marked “Contribution”
and ask for an acknowledgment since it was for $250 or more. No
acknowledgment should be given because no charitable contribution was made.

Example 3: The church operates a school. The parent of a student at the school
writes a $400 tuition check payable to the church and requests an acknowledgment
since it was for $250 or more. No acknowledgment should be given because no
charitable contribution was made.

Example 4: The Sunday services are recorded, and recordings from the service may
be obtained for a “contribution” of $5. This is a quid pro quo transaction
(see pages 14—15). There is generally no charitable deduction for this payment since
the $5 approximates the fair market value of the recording. (Voze: Simply calling a
payment a “contribution” does not make it so.)

»  Frequency of issuing acknowledgments. Acknowledgments can be issued gift-by-gift, monthly,
quarterly, annually, or by any other frequency. For ease of administration and clear communication
with givers, many churches provide an acknowledgment for all gifts, whether more or less than

$250.

»  Form of acknowledgments. Except for Form 1098-C—used for gifts of autos, boats, or
airplanes—no specific design of the acknowledgment is required. The IRS has not issued any
sample acknowledgments for churches to follow.

The acknowledgment can be a letter, a postcard, or a computer-generated form. It does not
have to include the giver’s social security number or other taxpayer identification number. An
acknowledgment can also be provided electronically, such as via an email addressed to the
giver. There is no requirement for the acknowledgment to be signed.

»  Separate gifts of less than $250. If a giver makes separate gifts during a calendar year of less
than $250, there is no acknowledgment requirement since each gift is a separate contribution.
The giver’s canceled check will provide sufficient substantiation. However, most churches
acknowledge all gifts with no distinction between the gifts under or over $250.
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Sample Charitable Gift Acknowledgment Sample Charitable Gift Acknowledgment
Received from: Howard K. Auburn Acknowledgment #1 Acknowledgment #2
Cash received as an absolute gift: Received from: Charles K. Vandell
Date Cash P — Cash received:
Recelved Reocived Date Cash o o Chatiable
172117 $250.00 Received Received Services Contribution
1/16/17 50.00 1/23/17 $80.00 $25.00 $  55.00
3/13/17 300.00 3/20/17 300.00 300.00
3/27/17 100.00 4/24/17 60.00 60.00
61217 500100 6/19/17 500.00 100.00 @ 400.00
2110117 i 9/04/17 275.00 275.00
8/21/17 200.00 12;?‘8’% 1 333‘38 1 égggg
10/16/17 400.00 ’ : 2B,
$2,290.00
11/20/17 350.00
$2,300.00 Property received described as follows:

Received on October 22, 2017, 12 brown Samsonite folding chairs.

Any goods or services you may have received in connection with this gift were solely In return for certain gifts listed above, we provided you with the following goods or

intangible religious benefits. services (our estimate of the fair market value is indicated):

(Note: It is very important for a church to use wording of this nature (1) Christian music CDs $25.00

when no goods or services were given in exchange for the gift.) (2) Limited edition art print $100.00
This document is necessary for any available federal income tax deduction for your You may have also received intangible religious benefits, but these benefits do not need to
contribution. Please retain it for your records. be valued for tax purposes.

Acknowledgment issued on:  January 10, 2018 The deductible portion of your contribution for federal income tax purposes is limited to

. . the excess of your contribution over the value of goods and services we provided to you.
Acknowledgment issued by:  Harold Morrison, Treasurer y 8 P b4

Castleview Church This document is necessary for any available federal income tax deduction for your
1008 High Drive contribution. Please retain it for your records.
Dover, DE 19901 Acknowledgment issued on:  January 15, 2018
Acknowledgment issued by: Harold Morrison, Treasurer
Castleview Church

1008 High Drive

. . . . Dover, DE 19901
1. This sample acknowledgment is based on the following assumptions: o

A. No goods or services were provided in exchange for the gifts other 1. This sample acknowledgment is based on the following assumptions:
than intangible religious benefits. A. Goods or services were provided in exchange for the gifts.
B. The acknowledgment is issued on a periodic or annual basis for all B. The acknowledgment is issued on a periodic or annual basis for all
gifts, whether over or under $250. gifts whether over or under $250.
2. All acknowledgments should be numbered consecutively for control and 2. All acknowledgments should be numbered consecutively for control
accounting purposes for all the acknowledgments prepared by a church. and accounting purposes.

»  Donations payable to another charity. A member may place a check in the offering plate of
$250 or more, payable to a mission organization and designated for the support of a particular
missionary serving with the mission. In this instance, no acknowledgment is required by the
church. Since the check was payable to the mission agency, that entity will need to issue the
acknowledgment to entitle the giver to claim the gift as a charitable contribution.

» Giver’s out-of-pocket expenses. Volunteers may incur out-of-pocket expenses on behalf of the
church. Substantiation from the church is required if a volunteer claims a deduction for
unreimbursed expenses of $250 or more. However, the IRS acknowledges that the church

may be unaware of the details of the expenses or the dates on which they ™
were incurred. Therefore, the church must substantiate only the types of / NADY 4 \
services performed by the volunteer which relate to the out-of-pocket Caution
expenses.
If an individual is chosen as a repre-
» Foreign organizations. Donations must be made to domestic sentative to an annual church-related
organizations to qualify for a charitable deduction. convention, purchases an airline ticket
for $500, and is not reimbursed by the
Example 1: A gift made directly to a missionary group church, this expense may be claimed
organized and operating in Israel does not qualify for a as a charitable deduction. The church
charitable deduction. should provide a statement describing
Example 2: A gift to a church with a designation that the Egij::ggisar;rg\;gi: ;E;t;ingggdzh;
funds be used for a China-based mission agency may services were provided in exchange for

qualify for a charitable deduction if the church conducts @e gift, if this is true. /
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adequate due diligence with respect to the work conducted by the China-based
ministry.

» Individuals. Gifts made to poor or needy individuals ordinarily do not qualify as charitable
contributions. Gifts made personally to employees of a church are not charitable contributions.

® Reporting to the IRS

Most gifts do not require any reporting by the church to the IRS. In addition to gifts of
automobiles, boats, and airplanes, certain gifts require IRS reporting, or execution of a form that
the giver files with the IRS:

» Noncash gifts in excess of $500. Gifts of property valued at $500 or more require the
completion of certain information on page 1 of Form 8283. For gifts between $500 and $5,000
in value, the IRS does not require an appraisal or signature of the charity.

» Noncash gifts in excess of $5,000. Substantiation requirements apply to —~
contributions of property (other than money and publicly traded NanY
securities), if the total claimed or reported value of the property is .
more than $5,000. For these gifts, the giver must obtain a Caution
qualified appraisal and attach an appraisal summary to the return Charitable deductions for gifts of auto-
on which the deduction is claimed. There is an exception for mobiles, boats, and airplanes are gen-
nonpublicly-traded stock. If the claimed value of the stock does erally limited to the gross proceeds of

not exceed $10,000 but is greater than $5,000, the giver does not the sale of the property by the church.

have to obtain an appraisal by a qualified appraiser.

The appraisal declaration must be completed on page two of Form 8283 (see pages 18-19),
signed and dated by the church and the appraiser, and attached to the giver’s return on
which a deduction is claimed. The signature by the church does not represent concurrence
in the appraised value of the contributed property.

If Form 8283 is required, it is the giver’s responsibility to file it. The church is under no
responsibility to see that givers file this form or that it is properly completed. However, advising
givers of their obligations and providing them with the form can produce giver goodwill.

»  Charity reporting for contributed property. If a noncash gift requiring an appraisal summary
on Form 8283 is sold, exchanged, or otherwise disposed of by the church within three years after
the date of its contribution, the church must file Form 8282 (see pages 20-21) with the IRS
within 125 days of the disposition of the asset.

This form provides detailed information on the gift and the disposal of the property. A copy of
this information return must be provided to the giver and retained by the church. A church
that receives a charitable contribution valued at more than $5,000 from a corporation generally
does not have to complete Form 8283.

A letter or other written communication from a church acknowledging receipt of the property
and showing the name of the giver, the date and location of the contribution, and a detailed
description of the property is an acceptable contribution acknowledgment for a gift of

property.
There is no requirement to include the value of contributed property on the acknowledg-

ment. A tension often surrounds a significant gift of property because the giver may request
the church to include an excessively high value on the charitable acknowledgment. It is wise
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for the church to remain impartial in the matter and simply acknowledge the property by
description with the exclusion of a dollar amount.

Example: A church receives a gift of real estate. The acknowledgment should include
the legal description of the real property and a description of the improvements,
with no indication of the dollar value.

Acknowledging and reporting gifts of autos, boats, and airplanes. Churches are required to
provide contemporaneous written acknowledgment (generally using Form 1098-C; see above)
containing specific information to givers of autos, boats, and airplanes. Taxpayers are required
to include a copy of the written acknowledgments with their tax returns in order to receive a
deduction. The church is also required to provide the information contained in the
acknowledgment to the IRS. The information included in such acknowledgments as well as
the meaning of “contemporaneous” depends on what the charity does with the donated
vehicle.

Vehicle sold before use or improvement. If the donated auto, boat, or airplane is sold before
significant intervening use or material improvement by the church, the gross proceeds received
by the church from the sale of the vehicle must be included on the written acknowledgment.
Therefore, for donated property sold before use or improvement, the deductible amount is the
gross proceeds received from the sale.
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Vehicle not sold before use or improvement. Churches may plan to significantly use or
materially improve a donated auto, boat, or airplane before or instead of selling the property.
The deductible amount for contributed autos, boats, or airplanes that will be used or improved
by the church is the fair market value of the property, as determined by the giver, taking into
consideration accessories, mileage, and other indicators of the property’s general condition.

In certain instances, an auto, boat, or airplane may be sold at a price significantly below
fair market value (or gratuitously transferred) to needy individuals in direct furtherance of
the church’s charitable purpose (although it is difficult to imagine how a boat or an
airplane would meet this definition).

Generally, no deduction is allowed unless givers receive Form 1098-C within 30 days after the
date that the property is sold or within 30 days of the donation date if the church keeps the
property. If the property is sold, givers must be informed of the gross selling price.

If the church keeps the property, the private-party sale price must be used by givers to figure
the charitable tax deduction, not the higher dealer retail price.

® Special Charitable Contribution Issues

Granting of Scholarships

When scholarship assistance is provided by a church, it requires careful compliance with tax laws
and regulations. Three distinct areas of the tax law must be addressed:

» Protecting the contributor’s tax deduction. The contribution deduction requires the gift be
“to or for the use of” a church, not an individual. To qualify, the gift must be to a church (or
other charity), knowing it will be used for scholarships, but without knowing
who will receive the scholarship. A gift designated for a specific

individual will not qualify. / \. J \
The following five guidelines apply to protecting the Key Issue
contribution deduction:

Too often, well-meaning people want to
help a relative or a friend pay their
school bills, plus they want a tax deduc-
tion for the assistance. So, instead of

2. The church has a well-published policy stating that it making a personal nonc}eductible gift
to the intended beneficiary, they make
a“gift”to a church with a request to
provide a scholarship for a designated
recommendation(s). individual. This transfer of funds is not a
charitable contribution and the funds
Qhould not be accepted by the churcry

1. The church determines all scholarship recipients through
the use of a scholarship committee.

determines the recipients according to its own policies and
that it expressly rejects any effort to honor a giver’s

3. All scholarship policies contain the following statement:
“Scholarships are awarded without regard to sex, race,
nationality, or national origin.”

4. Recipients of scholarships and the amount they are to receive will be based on funds
already received.

5. At a minimum, the criteria for scholarship qualification are in writing.

» Protecting the status of the payments to the scholarship recipient. Only a candidate for a
degree can exclude amounts received as a scholarship. A qualified scholarship is any payment
to or for the student if it is for “tuition and fees” or for enrollment or “fees, books, supplies,
and equipment” required for specific courses. It is not necessary for a church granting a
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Sample Benevolence Fund Policy

Whereas, New Haven Church has a ministry to needy individuals; and

Whereas, The church desires to establish a Benevolence Fund through which funds for the support of
needy individuals may be administered; and

Whereas, The church desires to operate the Benevolence Fund according to the highest standards of
integrity;

Resolved, That New Haven Church establish a Benevolence Fund to help individuals in financial need
and develop written procedures to document the need, establish reasonable limitations of
support per person during a specified time period, and obtain external verification of the need; and

Resolved, That the church will accept only contributions to the Benevolence Fund that are “to or for
the use” of the church, and their use must be subject to the control and discretion of the church
board. Givers may make suggestions but not designations or restrictions concerning the identity of
the needy individuals; and

Resolved, That the church will provide a charitable contribution acknowledgment for gifts that meet
the test outlined in the previous resolution. The church reserves the right to return any gifts that do
not meet the test.

scholarship to confirm that it will be used only for qualified uses. The person receiving the
scholarship must report excess amounts as taxable income.

»  Employee dependent scholarship programs. Generally, scholarships for employees’
dependents will be considered taxable compensation to the employee unless they meet the
following precise guidelines. A few of the requirements include:

1. The existence of the program must not be presented as a benefit of employment by the
organization.

2. Selection of beneficiaries must be made by an independent committee.

3. Selection must be based solely upon substantial objective standards that are completely
unrelated to the employment of the recipients or their parents.

4. Generally, not more than 25% of eligible dependents may be recipients of scholarships.
Contributions to Needy Individuals and Benevolence Funds

Contributions made directly by a giver to needy individuals are not deductible. To qualify for a
charitable deduction, contributions must be made to a church or other qualified organization.
Contributions to benevolence funds may be claimed as charitable deductions if they are not
earmarked for particular recipients.

A gift to a church involved in helping needy people that is marked “to aid the unemployed” is
generally deductible. Yet if the gift is designated or restricted for the “Brown family” and the
church passes the money on to the Browns, the gift is generally not tax-deductible.

If a giver makes a suggestion about the beneficiary of a benevolent contribution, it may be
deductible if the church exercises proper control over the benevolence fund. The suggestion
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must only be advisory in nature, and the church may accept or reject the gift.
However, if every “suggestion” is honored by the church, the
earmarking could be challenged by the IRS. /
An area of frequent abuse involves a

donation in which the giver specifies
that the money must go to a particular
individual (or family) to assist their
financial needs. Before accepting such
a gift, a church must exercise due
diligence to ensure the transaction
does not actually constitute
earmarking of the funds by a giver,
which is not deductible as a charitable

&ontribution. /

A4

Warning

~

A church may want to help a particular individual or family that has
unusually high medical bills or other valid personal financial needs.
To announce that funds will be received for the individual or family
and to acknowledge the monies through the church makes the gifts
personal and not deductible as charitable contributions. An option is
for the church to set up a trust fund at a local bank. Contributions to
the trust fund would not be deductible for tax purposes. Payments
from the trust fund would not represent taxable income to a needy
individual or family. This method of helping the needy person or
family is clearly a legal approach and would represent personal gifts
from one individual to another.

Contributions to Support Missionaries

Donations may be received, payable to the church, preferenced for the support of a particular
missionary (often referred to as deputized fundraising). These gifts generally qualify as a
charitable contribution if the church exercises sufficient discretion and control over the gift. If
so, the church should include the amounts in acknowledgments issued to givers. Then, the funds
should be remitted as a gift or a grant to the missionary-sending organization for their disburse-
ment in relation to the individual missionary or directly to the missionary, if the missionary is
independent of a missionary-sending organization. The IRS has acknowledged that deputized
fundraising is a widespread and legitimate practice and that the contributions properly raised by
this method are tax-deductible.

Contributions for Short-Term Mission Trips

It is a common practice for churches to raise funds to send volunteers on short-term
mission trips. The funds are often raised by a participant preferenced for his or her
own trip expenses, as opposed to raising the funds for the group of

@)

Idea

volunteers as a whole.

~

Donations for short-term mission trips
generally fall under the same rules as
gifts to support the ministry of career
missionaries. Even gifts from an adult
trip participant to a church to fund the

Tax-deductible contributions for short-term missionary trips must be
made “to or for the use of” the church.

If the giver only intends to benefit the person—using the church as
an intermediary in order to obtain a tax deduction for an otherwise

nondeductible gift—the contribution will not be tax-deductible. Such
a motivation may be encouraged by promises of a refund if the person
does not go or if too much money is raised.

However, when the church exercises control over the project, the
contributions, and who participates; and when contribution requests

adult’s trip may qualify for a charitable
deduction. Further analysis is
necessary regarding the person vs.
ministry purpose of the trip when
Kfunds are raised for minors.

emphasize funding the project, as a whole, the giver’s contributions should be treated as tax-

deductible gifts to the church.

/




14 Charitable Gift Reporting

Quid Pro Quo Disclosure Requirements

A quid pro quo payment is one made partly as a contribution and partly for goods or services
provided to the giver by the church. A giver may deduct only the amount of the contribution
above what the goods or services are worth.

The church is required to provide an acknowledgment for all transactions in which the giver makes
a payment of more than $75 to the church and receives goods or services (other than intangible
religious benefits or items of token value).

» Form of the acknowledgment. The acknowledgment must:

(] inform the giver that the amount of the contribution that is
deductible for federal income tax purposes is limited to the / \
difference in the amount of money and the value of any
property contributed by the giver over the value of the

goods or services provided by the church, and Many churches offer products and
suggest a donation amount with
[0 provide the giver with a good-faith estimate of the value of | respect to the products. For example,
goods or services that the church is providing in exchange a church may offer a book with a
for the contribution. suggested donation amount of $30. If
the fair market value of the book is $30

Only single payments of more than $75 are subject to the rules. and the individual sends $30 to the
Payments are not cumulative. It is not a difference of $75 church, no charitable donation has

. . been made. However, if the church
between the amount given by the giver and the value of the receives $50.a $20 charitable

object received by the giver that triggers the disclosure Kdeduction is available. /
requirements, but the amount actually paid by the giver.

Remember

» Calculating the gift portion. It is not a requirement for the church to actually complete
the subtraction of the benefit from a cash payment, showing the net charitable deduction.
However, providing the net amount available for a charitable deduction is a good approach for
clear communication with givers. S

Q

» When to make the required disclosures. The disclosure of
the value of goods or services provided to a giver may be made

in the solicitation as well as in the subsequent acknowledgment. / \J \
However, sufficient information will generally not be available Warning
to make proper disclosure upon solicitation. For example, the A church must furnish a disclosure
value of a dinner may not be known at the time the solicitation statement in connection with either
is made. the solicitatiqn or the acknowledg—
ment of a quid pro quo contribution of
» Goods provided to givers. To determine the net charitable over $75.The statement must be in
contribution, a gift must generally be reduced by the fair writing and must be made in a manner
. . . that is likely to come to the attention
market value of any premium, incentive, or other benefit . .
ived by the ei . h for the oift. C of the giver. For example, a disclosure
received by the giver in exchange for the gift. Common in small print within a larger document

examples of premiums are books and tapes. For gifts of over Qwight not meet this requirement. /
$75, organizations must advise the giver of the fair market value

of the premium or incentive and that the value is not deductible

for tax purposes.

Givers must reduce their charitable deduction by the fair market value of goods or services they
receive, even when the goods or services were donated to the church for use as premiums or
gifts or when they were bought wholesale by the church. Therefore, churches cannot pass
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along to givers the savings realized by receiving products at no cost or buying products at a
discount.

If givers receive benefits of insubstantial value, they are allowed a full tax deduction for the
donation if the item is provided free to the giver and if it is low-cost to the church:

[1 Low-cost items. If an item that has a cost (not retail value) of less than $10.90 (2018
inflation-adjusted amount) and bears the church’s name or logo is given in return for a
donation of more than $54.50 (2018 inflation-adjusted amount), the giver may claim a
charitable deduction for the full amount of the donation. Examples of items that often
qualify as tokens are coffee mugs, key chains, bookmarks, and calendars.

0 De minimis benefits. A giver can take a full deduction if the fair market value of the
benefits received in connection with a gift does not exceed 2% of the donation or
$109 (2018 inflation-adjusted amount), whichever is less.

» Examples of the quid pro quo rules. Here are various examples of how the quid pro quo
rules apply.

[J Admission to events. Many organizations sponsor banquets, concerts, or other events
to which givers and prospective givers are invited in exchange for a contribution or
other payment. Often, the giver receives a benefit equivalent to the payment and no
charitable deduction is available.

But if the amount paid is more than the value received, the amount in excess of the fair
market value is deductible if the giver intended to make a contribution.

00 Bazaars. Payments for items sold at bazaars and bake sales are not tax-deductible to givers
since the purchase price generally equals the fair market value of the item.

[1 Banquets. Whether the church incurs reporting requirements in connection with
banquets where funds are raised depends on the specifics of each event.
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Sample Letter to Volunteers
Date

Dear Volunteer:

We appreciate the time, energy, and out-of-pocket costs you devote to our cause as follows:

[Description of Services/Expenses Provided/Date Provided]

No goods or services were provided to you by our church, except intangible religious benefits,
in consideration of your volunteer efforts.

You may deduct unreimbursed expenses that you incur incidental to your volunteer work.
Transportation costs (travel from home to our church or other places where you render services),
phone calls, postage stamps, stationery, and similar out-of-pocket costs are deductible.

You can deduct the IRS approved charitable mileage rate (14 cents per mile for 2017) in
computing the costs of operating your car while doing volunteer work as well as unreimbursed
parking and toll costs. Instead of using the cents-per-mile method, you can deduct your actual auto
expenses, provided you keep proper records. However, insurance and depreciation on your car are
not deductible.

If you travel as a volunteer and must be away from home overnight, reasonable payments for
meals and lodging as well as your travel costs are deductible. Your out-of-pocket costs at a
convention connected with your volunteer work are deductible if you were duly chosen as a
representative of our church.

You cannot deduct travel expenses as charitable gifts if there’s a significant element of personal
pleasure, recreation, or vacation in the travel.

You cannot deduct the value of your services themselves. For example, if you devote 100 hours
during the year to typing for us and the prevailing rate for these services is $8.00 per hour, you
cannot deduct the $800 value of your services. Although deductions are allowed for property gifts,
the IRS doesn’t consider your services “property.” Nor is the use of your home for meetings a
“property contribution.”

Finally, you may be required to substantiate your deduction to the IRS. Be prepared to prove
your costs with canceled checks, receipted bills, and diary entries. If your expenses total $250 or
more for the calendar year, you must have this acknowledgment in hand before you file your
income tax return (including any extensions).

Again, thank you for furthering our cause with that most precious commodity: your time.

Castleview Church
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Sample Letter to Noncash Givers

Noncash Acknowledgment #

. . . (All acknowledgments should
Charitable Gift Acknowledgment for Noncash Gifts be numbered consecutively
(other than for autos, boats, or airplanes) for control and accounting
RETAIN FOR INCOME TAX PURPOSES purposes.)

, Date Acknowledgment Issued
Giver’s name and address

Thank you for your noncash gift as follows:
Date of gift:

Description of gift:

(Note: No value is shown for the gift. Valuation is the responsibility of the giver.)

To substantiate your gift for IRS purposes, the tax law requires that this acknowledgment state whether you
have received any goods or services in exchange for the gift. You have received no goods or services. (Note: If
goods or services were provided to the giver, replace the previous sentence with: In return for your contribu-
tion, you have received the following goods or services _ (description)  which we value at (good-faith estimate).
The value of the goods and services you received must be deducted from the value of your contribution to
determine your charitable deduction.)

If your noncash gifts for the year total more than $500, you must include Form 8283 (a copy of Form 8283
and its instructions are enclosed for your convenience) with your income tax return. Section A is used to
report gifts valued at $5,000 or under. You can complete Section A on your own. When the value of the gift is
more than $5,000, you will need to have the property appraised. The appraiser’s findings are reported in
Section B of Form 8283. The rules also apply if you give “similar items of property” with a total value above
$5,000—even if you gave the items to different charities. Section B of Form 8283 must be signed by the
appraiser. As the donee, we have already signed the form. It is essential to attach the form to your tax return.

You might want an appraisal (even if your gift does not require one) in case you have to convince the IRS of
the property’s worth. You never need an appraisal or an appraisal summary for gifts of publicly traded
securities, even if their total value exceeds $5,000. You must report those gifts (when the value is more than
$500) by completing Section A of Form 8283 and attaching it to your return.

For gifts of closely held stock, an appraisal is not required if the value of the stock is under $10,000, but
part of the appraisal summary form must be completed if the value is over $5,000. If the gift is valued over
$10,000, then both an appraisal and an appraisal summary form are required.

If we receive a gift of property subject to the appraisal summary rules, we must report to both the IRS and
you if we dispose of the gift within three years.

Again, we are grateful for your generous contribution. Please let us know if we can give you and your
advisors more information about the IRS’s reporting requirements.

Castleview Church

Note: If the gift involves an auto, boat, or airplane, see pages 10-11 for the gift deduction rules.
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.. 8283 Noncash Charitable Contributions A Mo 1545 ran

* Attach to your tax return if you claimed a total deduction

P, Deaember 2014

Depariment of the Trsasury of over 500 for all contributed property. :I;;:R:::'LEBII\I-\J 155

Intermal Favanue Sarice * Information about Formn 8283 and its separate instructions is at www.irs_gov/forms283, )

Mame(s} shown on your income t2x return ~ |dentifying nasmber
Mark A. and Joan E. Murphy 392-83-1982

MNote. Flgure the amount of your contribution deduction before completing this form. Sas your tax returm Instructions,

Saction A. Donated Property of $5,000 or Less and Publicly Traded Securities— List in this section only items {or
groups of similar items) for which you claimed a deduction of 35,000 or less. Also list publicly traded
securities even if the deduction is more than $5,000 (see instructions).

Information on Donated Property—If you need more space, attach a statement.

. . . [} Description of donated property
1 (@] Memzand address of the [hihh;g;:;?&rﬁx;:; :'?:uii EIT-{;T‘IT"TI?E;;I? Far a wehicle, antar tha yaar, mace, maodel, aro
donsa organizalion numesr ankes Form 1086-C s attacnsd), milaage. Far m::g"r':;'_ :::"g_.:;;:;m Ty name and
Endless Mountain Church O
A Used bedroom furniture
561 Maple, Rochester, NY 14623 [T TITTTIITTIITITTITT
B Ll
HEEEEEEEEREREEN
c ]
HEEEEEEEEREEEEEN
D L]
HEEEEEEEEREEEEEN
E |
HEEEEEEEEEEEEEN
Maote, If the amount vou claimed as & deduction for an tem is $500 ar less, you do not have to complete columns (g, 0, and {g).
{d} Date of the [@) Tete aaquired {f) Heoer acquired {g} Donor's oost {h} Fair market value M Methoo used 1o determines
sentibaticn by cenar fme, vl by cenor or adjustad basis (saa mstrustions) sk teir markeat velue
1041417 4/00 Purchased 3,400 750 Sales of comparable

used furniture

mo(om e

IEERIll Fartial Interests and Restricted Use Property—Complete linas 2a through 2e if you gave less than an
entire interest in a property listed in Part | Complete lines 3a through 3¢ if conditions weare placed on &
contribution listed in Part |; also attach the required statement (see instructions).

2a Enfer the letter from Part | that identifies the property for which you gave lass than an entire interest &
If Part Il applies to maore than one property, attach a separate staterment.

b Teotal amount claimed as a deduction for the property listed in Part [0 (1) For this tax year »

{2) For any prior tax years  »

¢ Mame and address of each arganization to which any such contribution was mads in a prior yaear [complats only it differsnt

frem the donss organization abovel):
Mame of charitahle omgarization idenes|

Aocirass frumbar, strest, ard room or suita nny

City or town, state, and 7P ande

d Fortangibla property, enter the place where the property iz located or kept =
e Mame of any person, ather than the donee arganization, having actual possassion of the property =

3a |z there a restriction, either temporary or permanent, on the donee's right to use or dispose of the donated | Yes| Mo
property? .
b Did you give to anyone (othar than the donee arganization or anothar organization participating with the donee
arganization in cooperative fundraising) the right to the income from the donated proparty or o the possaession of
the property, including the right to vote donated securities, to acquire the proparty by purchase or otherwise, or o
designate the person having such income, possession, or right to acquire? ..

¢ |5 thera a restriction limiting the donated proparty for a particular usa? L. e e
For Paperwork Reduction Act Notlce, see separate Instructions., Cat. Mo, 522 Forr B2EBJ Aev. 12-2014;

This form must be completed and filed with the giver’s income tax return for gifts of property valued at $500 or more.
There is no requirement of an appraisal or signature of the donee organization for gifts valued between $500 and $5,000.
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Forin B2E3 (A, 12-2014) Hage 2
Marnels) shown on your meore Lax relun |dﬂl'l'ti?ji'lg number
Mark A. and Joan E. Murphy 392-83-1982

Saction B. Donated Property Owver 55,000 (Except Publicly Traded Securities)—Complete this section for one item {ar ooe group of
sirnilar tems) for which vou claimed a deduction of more than $5,000 par item o group (except contributions of publichy
traded sacuritias reported in Saction A). Provide a separata farm for each property donated unless it is part of a group of
similar items. An appraisal is generally required for property listad in Saction B, Ses instructions.

Information on Donated Property— o be completed by the taxpayer andior the appraiser.

4 Chack the box that describes the typs of propsrty donated:

a [ At icontribution of 820,000 ormors) d [] Art* [contibution of less than $20,0000 9 [ Callectibles™ i O odher
b [ cualifed Sonservation Contribation & [K] Cther Real Estate h [ intellectual Praperty
¢ [ Equipment f [ securities I O venicles

A nsluces paintings, seulptares, watsieolons, oints, drawings, cararnics, antguss, decorative arts, teliks, carpats, slvee, rans manussn e, histoncal memorabia. g
odber mrnilar oojecls.

mollsctioas e sons, Samps, ok, e, [Bweny, spots memoesilia, dols, et DUt non st s detined aiove

HNota, In cartain cases, you must attach a qualified aopraisal of the property, Ses instructions,

5 {a] Dressrpton of donated propery §f wou nesd {b) i tanginle procerty was coratec, give a briel surmmary af the overall {c) Appraised far
mara spase, attach a seperete sletsment) pysizal cancition of the property 6t e time of 1he gift rRrket va s
A |Residence and two lots: Good Repair 242,500
E | 2080 Long Pond Road
c | Syracuse, NY
D
(e} Dt azquirad o 1A Derer's cost or I[gp For tangain saks, antar Sas Instrsctions
By v ., el {a]} How in=d by eanar adjusted bagis Ao recaivad Iﬂ-‘cl'i'l'glar:‘rd‘-:hﬂa_m“-"# A [} Cate of sontriaation
A [7/20/09 Purchased 236,500 242,500
B
c
2]

Taxpayer (Donor] Statement— List each item included in Part | above that the appraisal identifies as having
a value of $500 or less. See instructions.

| cleclare that the following itemis) included in Part | above has to the best of my knowkedge and belief an appraised value of raot mone than $500

{par itarn). Enter identfying letter from Twuealba & speciic tem. See instroctions., =

Slgnature of taxpayer donor) = i pate®  11/2B/17
Declaration of Appraiser )

acealars that | am not the donoe, the danee, a party 1o the tansaction in which the danor asguired the property, emploved by, or relaszd to any of te foregoing persons, ar
mETE t any perssn whe b related o oany of the foreqong parzons, And, IF regalarty weed by the donon, denss, o party 1o the rensactien, | psrtommea the maorty of my
aporalzals diArg my tax vaar bor ethes persons
Ao, | desare that | perfzrm anpraisas or a raguler cass; and that because of my qualiicatians as descrbed note apprasal | 2m qualfizd o mace zprraisals of te pe af property bzing
waled, | cartity Tt B apprakal fees wama nof ased on & percantage of 9w appeakzadd property vslue, —urtharmaens, | undamstand tat s sle of TRudulant overstatamant af tha property
valee as descrbed (noHe gual®ed appeakal o this Form 3283 may saljsct ma o the pana Ty uncer sastian SP000E0 [aiding and shatting the andaerstaterant of 1a a2l Ir adzitizn,
urddarstans that | may be subiect to oo perelty under gsction BEA0A N L, O rassonalny snoukd know, thal ry apersiag s e s used inconnestien wihva mium o caim for stand and a
substantal ar gross valiston msslalement resats fram my appraisal. |alliom tat | haee not been barmed fom pressniling svicerce or lestimany by the Dffce of Professisnal Besporsibiity.

Sign

Here | squnres  Ondlrge Q Nedde ., President sew 11120117

Susirass addees [ncuding oom o 8uits NG, Iedsivtifying rimber
1100 North Adams Street 541-90-0796

City ar bawn, state, 2d ZIF cads

Elmira, NY 14904

Part IV Donee Acknowledgment—To be completed by the charitable crganization.

Thiz charitabls organization acknowladges that it & a qualifisd crganization undar section 170{c) and that it recsived the donated proparty as describsd
in Section B, Part |, above on the Telawing date™  8§/31/17

Furtherrmors, this arganization affirme that in the svent it sslls, exchanges, or ctherwise disposse of the property described in Section B, Part | {or any
paortion thareof) within 3 years aftar the dats of recaeipt, i will file Form 8282, Donss Information Rstum, with the IRS and give the donor a copy of that
form. This acknowledgment does nod represent agresment with the claimed fair market valus,

Does the arganization intend o uss the propsy for an unrelatsd usa? P [ ves K] mia
Marme ¢! shanlable oganization idones) Emplover klentification number
Fairlawn Heights Church 35-4029876
Sadress number, streat, ana room ar sUbs o Cry or towr, state, and 2127 code
PO Box 829 Oswego, NY 13126
Syathorized signatars Titks Caie
) .
o U« OS?) Jéu-éf-,_. Executive Pastor 12/15/17
(] Form B2B3 (Aew. 12-2014)

Section B must be completed for gifts of items (or groups of similar items) for which a deduction was claimed of
more than $5,000 per item or group.
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- 8282 Donee Information Return

[Sale, Exchange, or Other Disposition of Donated Property)

OMB Mo, 1545-000d

(Rew, Al 2003

Daparmant ol Ta Trassury f - Give a Copy to Donor
Irrferral Revenus Service * Soe instructions.

Parts To Complete

® |f tha organization is an original donee, complate Idantifiing information, Part | (lines 1a=1d and, if applicable, lines 2a<3d),
and Part 1l

® |f tha organization is a successor donee, complate identifying Information, Part |, Part I, and Part 111

Identifying Information

MName of charitable crganization [donae) Employar identification number
Print Oneonta First Church 35 : 4820042
or Acidrass (number, straet, ard room or suite no ) jor PO, box no, if mail is not defivered 1o the street acddness)
Type 292 River Street
Gity or town, stete, and ZIF cods
Oneonta, NY 13820

EEfl Information on ORIGINAL DONOR and SUCCESSOR DONEE Receiving the Property

1a  Mame of orginal donor of the property b ldentifying nuriberis)
Keith E. Chapman 512-40-8076
g Address frumbar, street, and room o suite nog (PO, box no, i mail s not delivarsd to the strest address)
504 Church Street
1d  City or town, stats, and ZIP code
Solvay, NY 13209
MNote. Complete lines 2a-2d only if the crganization gave this property to another chartable crganization [successor donee).
Za  Mame of charilable organization 2b  Ermployer identification nurnber

2o Address (number, streel, and room of guite noy) (or PO, box no. it mail i not delivered 1o the streel addraes)

2d Gty or bewn, slate, and ZIF code

Information on PREVIOUS DONEES. Complete this part only if the organization was not the first
donee to receive the property. See the instructions before completing lines 3a through 4d.

Ja HWame of original donee 3b  Employer identification numbser

3¢ Address {rumbar, street, and room or suite nog for PO box na, i mad is not dalivered to tha streat address)

ad ity or town, state, and ZIP code

4a  MHame of preceding domnea 4b  Employer identification mumbar

4¢ Address {rumbar, street, and room or suits nod for PO Bow na i med is not daliverad to the streat address)

ad ity or town, state, and ZIF code

For Paperwork Reduction Act Notice, see page 4, Cat ho, G2A0TY Form B2B2 Fav. 40008

This form must generally be filed by a church if it disposes of charitable deduction property within three years of
the date the original donee received it and the items are valued at $500 or more.




Charitable Gift Reporting

21

Fearn 8262 (Hev, 4-2009) Page 2
Ul  Information on DONATED PROPERTY
2. Did the & Was the 4. Information on use of property
digposition Lz related . § - .
imlsﬁhle the 1o the * |F you answered "Yes" o gquestion 3 and the proporty
organization’s onganization's was langible personal property, descibe how the
ardire Intarest axzmet orianizetion's usa of tha progarty furthemad its axamps
1. Deacription of the donsted proparty sold, in the: pUrpase or purpose o function. Also complete Part [V beke:,
Elw:ha_nga_vd. of othereise dsposed of and how the property? Turetion? # i you arswered "No® to question 3 and the
arganization wsed the |'_|m1::-e-.r|',-. 1§ you need more preperly was langible parsoral property, dessribe the
space, atlach a separate slatemant.) organization's Intended use (i &ry) at the time of the

contribution, Also complksde Pt IV bekes, if the
mtended usa atl the time ol the contrisulion was
ralated to the organizabon's exempt purposa o
furction and it becarre: impossible or infeastle o

Yes Mo Yes | Mo Fmpkmearnt.
Real estate/Vacant lot, 82 White 5t,
A Oneunta N‘l’ X L
B e
C S
o T —
Donated Property
A B c D

Date the organization recelved the
5 donated propery (MM/DDYY) 971 7517 ! ! ! ! ! !

Date the original donee received the
6 property (MW/DDYY) i ;oo Lo b

Date the property was sold, exchanged, or
7 | otherwise disposad of (MM/DDAYY) 11,1017 P i P
8 |  Amcunt received upon disposition & 3,780 $ $ $

Certification

You must sign the certification below if any property described in Part Il above is tangible personal property and;
® You anzwered “Yes™ to question 3 above, or
® You answered “Ma" to guestion 3 above and the intended usa of the property became impossible or infeasible to
implement.
Undar penalties of perfury and the penalty under section 67208, | certify that either: (1) the use of the propery that maats the
above requirsments, and is described above in Part I, was substantial and related to the donss organization's sxempt purposs
or funG‘tIﬂl‘l. or (2) the done‘?:rganlzatlun intendad to use the property for its exempt purpose or function, but the intended use

has become’ oseible or ile to implament.
| Treasurer 12117
’ Signature of officer Titke Dt

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and
statemants, and to the bast of my knowledge and belief, it is true, corract, and completa.

Sign |
Here ’Sg‘lamranf-}fﬁoar Title ’ Dt

Typa of print nams

Form 8282 {Hene, 4-2009]
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Reporting as an Employer

Churches are generally required to withhold federal (and state and local, as applicable) income taxes
and social security taxes and to pay employer social security tax on all wages paid to all full-time or
part-time employees (except qualified ministers).

® The Classification of Workers

Questions frequently arise about the classification of certain church workers. Seasonal workers and
those working less than full-time, such as secretaries, custodians, and musicians, require special

attention for classification purposes. If a worker receives pay at an hourly rate, it will be difficult to
justify independent contractor status. This conclusion holds true even if the workers are part-time.

Employee

If a worker (other than a minister) is an employee, the church must withhold federal income tax

(and state income tax, if applicable) and Federal Insurance Contributions Act (FICA) taxes; match

the employee’s share of FICA taxes; and, unless exempted, pay unemployment taxes

on the employee’s wages. In addition, the church may incur

obligations for employee benefit plans such as vacation, sick pay, / \&_J \

health insurance, and retirement plan contributions.

Key Issue
<« » . . . . .

Control” is the primary factor in determining whether an The employee vs. independent con-
individual is an employee or an independent contractor. Among tractor decision is one of the most
other criteria: employees comply with instructions, have a fundamental issues facing an employer
continuous relationship, perform work personally, work full- or making payments to workers. If a

worker is truly an employee but is
treated as an independent contractor,
this can result in not withholding the

part-time, are subject to dismissal, can quit without incurring
liability, are often reimbursed for expenses, and must submit

reports. appropriate income and FICA-type
social security tax amounts.
Independent Contractor K /

If the worker is classified as an independent contractor, quarterly

estimated income taxes and social security taxes under the Self-Employment Contributions Act
(SECA) are paid by the worker. Federal income tax is not withheld for independent contractors. There
is no unemployment tax liability or income or social security tax withholding requirement for
independent contractors.

Independent contractors normally set the order and sequence of work, set their hours of work,
work for others at the same time, are paid by the job, offer their services to the public, have an
opportunity for profit or loss, furnish their own tools, may do work on another’s premises, and
there is often substantial investment by the worker.

Common Law Rules

The IRS generally applies common law rules to decide if an individual is an employee or self-
employed (independent contractor) for income tax purposes. Generally, the individual is an
employee if the church has the legal right to control both what and how work is done,
even if the individual has considerable discretion and freedom of action.

The Classification of Ministers

It is important for a church to decide if the services of a minister employed by the church qualify
for special tax treatment as ministerial services. Most ordained, commissioned, or licensed
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ministers serving local churches are eligible for the six special tax provisions listed below with
respect to services performed in the exercise of ministry. The IRS and courts apply certain tests to
these ministers, including whether ministers administer the sacraments, conduct worship services, are
considered spiritual leaders by the church, and if ministers perform services in the “control,
conduct, or maintenance of a religious organization.” It may not be necessary for ministers to meet
all of these tests to qualify for the special tax treatment.

Six Special Tax Provisions for Ministers

1. Exclusion for income tax purposes of the housing allowance and the fair rental value of a church-owned
parsonage provided rent-free to ministers.

2. Exemption of ministers from self-employment tax under very limited circumstances.

3. Treatment of ministers (who do not elect social security exemption) as self-employed as it concerns
income from their ministerial services.

4. Exemption of ministers’ compensation from mandatory income tax withholding.

5. Eligibility for a voluntary income tax withholding arrangement between minister-employees and

the church.

6. Potential double deduction of mortgage interest and real estate taxes as itemized deductions and as
housing expenses for housing allowance purposes.

Payroll Tax Reporting

Form W-2s are provided annually to minister-employees. There is no requirement to withhold
income taxes, but they may be withheld under a voluntary agreement. Social security taxes are
not withheld. s

IS

If an employee does not qualify for tax treatment as a minister, the

church is liable to withhold and pay FICA and income taxes. / \

Warning

® Payroll Tax Withholding

FICA-type social security taxes should

FICA never be withheld from the compen-
sation of ministers since they are self-
Churches must withhold FICA taxes from the employee wages of all employed for social security purposes.
nonministers and pay them to the IRS along with the employee’s They must file Schedule SE to compute

self-employment social security tax,

share of the tax. In 2017, both the employer and the employee pay a
unless they have opted out of social

6.2% tax rate on the social security wage base of up to $127,200. securlt
Similarly, both the employer and the employee pay a 1.45% K 4 j
Medicare tax rate on all pay above $127,200.
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Federal Income Tax

Most churches are exempt from the payment of federal, state, and local income tax on the
church’s income (see page 45 for the tax on unrelated business income). However, they must
withhold and pay federal, state, and local income taxes on the wages paid to each employee.
Minister-employees are an exception to this rule.

A minister-employee may have a voluntary withholding agreement
with a church relating to the minister’s income taxes (or he or she
may file Form 1040-ES, or both). An agreement to withhold Caution
income taxes from wages must be in writing. There is no required

.. Federal income taxes are not required
form for the agreement. A minister may request voluntary

to be withheld from the salary of

withholding by submitting Form W-4 (Employee Withholding ministers. But under a voluntary
Allowance Certificate) to the church indicating the additional withholding agreement, federal income
amount to be withheld in excess of the tax table, or the written tax may be withheld—even sufficient to

cover the self-employment tax liability.
This withholding must be identified as
“federal income tax withheld” (and not

request may be in another format.

Federal income taxes for all employees (except ministers) are ) : .
calculated based on the chart and tables shown in IRS Q’c'al security taxes withheld). /
Publication 15-B. State and local income taxes are usually
required to be withheld according to state and local withholding tables.

»  Form W-4. All employees, part- or full-time, must complete a W-4 form. (Ministers are an
exception to this requirement unless a voluntary withholding arrangement is used.) The
withholding allowance information completed on this form gives the basis to determine the
amount of income tax to be withheld.

Churches must file with the IRS all Forms W-4 on which employees claim exempt status
from withholding (and the employees” wages would normally exceed $200 weekly) or claim
more than 10 withholding allowances.

Personal Liability for Payroll Taxes

Church and nonprofit officers and employees may be personally liable if payroll taxes are not
withheld and paid to the IRS. If the organization has willfully failed to withhold and pay the taxes,
the IRS has the authority to assess a 100% penalty of withheld income and social security taxes.

This penalty may be assessed against the individual responsible for withholding and paying the
taxes, even if the person is an unpaid volunteer such as a church treasurer.

Social Security Tax

Ministers are always subject to social security under the Self-Employment Contributions Act
(SECA). Therefore, social security taxes (FICA) should never be withheld from the salary of a
minister. But under the voluntary withholding agreement for federal income taxes, additional
federal income tax may be withheld sufficient to cover the minister’s self-employment tax
liability. When these withheld amounts are paid to the IRS, they must be identified as federal
income tax withheld (and not social security taxes withheld).
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w_4 Employee's Withholding Allowance Certificate OME No. 1545-0074
Farm . . . . . . T
ot of 1 P Whether you are entitled to claim a certain number of allowances or exemption from withhaolding is = Ir_l
ﬂﬁﬁ“ﬁ;ﬂﬂgﬁ"” subject to review by the IRS. Your employer may be required to send a copy of this form to the IRS, "i{' \EJ 1 7
1 Your first nama and middle initial Last name 2 Your sovial security number
Walter R. Knight 511-02-7943
Home addregs fnumber and atreet or nural route) 3 [ single (8 maried [ Married, but withhold at higher Single rats.
601 Oakridge Boulevard Mote: H married, bul legally separated, or spouse & o nanresident aien, check the "Single” box,
ity or town, state, and ZIP code 4 If your last name differs from that shown on your social security card,
Vinton, VA 24179 ehech here. You must call 1-800-772-1213 for a replacement card. [
5  Total number of allowances you are claiming (from line H above or from the applicable workshest on page 2) 5 4
&  Additional amount, if any, you want withheld from each paycheck . . . &[5

7 I claim exemption from withhelding for 2017, and | certify that | meet both of the fﬂllml.rlng oondltluns fur e:xemptlun
* Last year | had a right to a refund of all federal income tax withheld because | had no tax liability, and
* This year | expect a refund of all federal income tax withheld because | expect to have no tax liability.
If you meet both conditions, write “Exempt” here. . . e . | 7 |
Under penalties of perury, | declare that | have examined this cmlﬂcate and ln Ihe b&m of m'g.-' knowledge and belief, it is true, corect, and complete.

Employee’s signature .
[This form is not valid unless you sign it) e COM./ 743 %M-q,l-«f Date» 1/01/17

8 Ernploser™s rarme ard address (Employer: Complete lines B and 10 anly if sending ﬂb& IRS.} 9 Office coxle ioptional | 10 Ermployer identifcation numiber (EIM)

For Privacy Act and Paperwork Reduction Act Notice, see page 2. Cat. Mo. 102200 Form W= 2017

This form must be completed by all lay employees, full- or part-time by. Your exemption for 2017 expires
on February 15, 2018. If ministers complete this form, it can be the basis to determine income tax
withholding under a voluntary agreement.

® Depositing Withheld Payroll Taxes

The basic rules for depositing payroll taxes are:

» If the total accumulated and unpaid employment tax (income tax withheld, social security
tax withheld and matched by the church) is less than $2,500 in a calendar quarter, taxes
can be paid directly to the IRS when the church files Form 941. These forms are due one
month after the end of each calendar quarter.

» If payroll taxes are over $2,500 for a quarter, payroll tax deposits must be made monthly or
before the 15th day of each month for the payroll paid during the preceding month. Large
churches with total employment taxes of over $50,000 per year are subject to more
frequent deposits.

The costs of missing these deadlines can be very high. Besides interest, the church is subject to
penalties at progressively stiffer rates. These range from 2% if you deposit the money within five
days of the due date to 15% if it is not deposited within 10 days of the first delinquency notice or
on the day that the IRS demands immediate payment, whichever is earlier.

Only very small organizations are exempted from depositing electronically: employers with $2,500
or less in quarterly employment taxes that pay their liability when filing their returns. All other
coupon users must switch to making deposits by wire using Treasury’s Electronic Federal Tax
Payment System (EFTPS): www.eftps.gov or call 800-555-4477.
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Using EFTPS is a free and convenient way to make federal tax payments online or by telephone,
24/7. To enroll in this system, you merely need your taxpayer identification number, bank account
and routing number, and address and name as they appear on your IRS tax documents. After you
enter the requested information online, you will receive your PIN. Then, call 1-800-982-3526 to
get a temporary Internet password. You are then ready to make a payment online or by telephone.

Filing Quarterly Payroll Tax Forms

Employers must report covered wages paid to their employees by filing Form 941, Employer’s
Quarterly Federal Tax Return, with the IRS.

Form 941

Churches that withhold income tax and both social security and Medicare taxes must file Form
941 quarterly. There is no requirement to file Form 941 if your church has not been required to
withhold payroll taxes, even if you have one or more minister-employees. However, if the only
employee is a minister and voluntary federal income tax has been withheld, your church must file
Form 941.

common errors discovered during the processing of Form 941 and

Most Common Errors Made on Form 941. The IRS has outlined the most @
\&_/

the best way to avoid making these mistakes. A checklist for avoiding
these errors follows:

U

]

Do not include titles or abbreviations such as Dr., Mr., or
Mrs.

On line 2, do not include amounts designated as housing
allowance for qualified ministers.

Make sure that taxable social security wages and the social
security tax on line 5a and the taxable Medicare wages and the
Medicare tax on line 5c¢ are reported separately. Most employers
will need to complete both lines 5a and 5c.

-

Idea

per quarter even if you deposit
payroll taxes monthly. If you have

than one return may result in

processing delays and require
Kcorrespondence with the IRS.

Do not file more than one Form 941

multiple locations, you must file only
one Form 941 per quarter. Filing more

~

/

The preprinted form sent by the IRS should be used. If the return is prepared by a third-party
preparer, make certain that the preparer uses exactly the name that appears on the preprinted

form that was sent.

Check the math for lines 5e, 10, and 12.

Make sure the social security tax on line 5a is calculated correctly (social security wages x

12.4%).

Make sure the Medicare tax on line 5c¢ is calculated correctly (Medicare wages x 2.9%).

Be sure to use the most recent Form 941 that the IRS sends. The IRS enters the date the
quarter ended after the employer identification number. If the form is used for a later quarter,

the IRS will have to contact the employer.

Make sure there is never an entry on both lines 14 and 15. There cannot be a balance due and

a refund.
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- 941 for 2018: Employer's QUARTERLY Federal Tax Return

1

5a

g
5d

-]

10

11

12

13

14

15

Trade name Jf angl | |

Address

(Aey. danuary 2018 Department of the Treasury — Intemal Nevenue Sardos
S——1| 1 R PRI TN [EA EX | E
Mam nof yonr irada namal | Barnett Ridge Church

Report for this Quarter of 2018

[%] 1: danuary, February, March

U1 2 g, My, Jue
J 3 July, Auguat, Septembsr

950117
CIME M. 1595-0029

PO Box 517 | —| 4 Coiober, Movember, Decambar
e E S : _
Fombe Irasl s of raa ke Go to www.irs.gov/Formad1 for
| selma | | AL | ‘ 36704 | instructions and the latast information,
City Er ZIF cade:
|
| i | |
Tormgn counlr e Torsign provinsadcounty Fomign posta cods

Read the separate instructions bafora you complete Form 241, Type or print within the boxas,

Answer these questions for this quarter.

Number of employees who received wages, tips, or other compensation for the pay period

including: Mar. 12 {Quarter 1), June 12 (Quarter ), Sept. 12 [Quarter 3), or Dec. 12 [Quarterd) 1 1 |

Wages, tips, and other compensation . . . . . . . . . . . . . . . . . =@ | 24,811 . |

Federal income tax withheld from wapes, tips, and other compensation . . . . . . 3 | 4,642 . |

If no wages, tips, and other compensation are subject to soclal security or Medlcare tax | eheck and go to line 6,
Column 1 Column 2

Taxable social security weges . . | 16,340, | #0124 = | 2026 . |

Taxable social security tips . . . . | #0124 = | . |

Taxable Medicare wages & tips. | 16,340, | w0029 = | 474 | |

Taxable wages & tips subject to

Additional Medicare Tax withholding | ] | % 0.008 = | . |

Add Column 2 from lines 5a, 8b, 6o, and5d . . . . . . . . . . . . . . . 5a| 2,500 . |

Section 3121(g) Motice and Demand —Tax due on unreported tips (see inatructions] . . 5f | . |

Total taxes before adjustments. Add lines 3,56, and 8 . . . . . . . . . . . . 8] 7142 . |

Current quarter's adjustment for fractions of eemts . . . . . . . . . . . . . T | . |

Current quarter's adjustment for sickpay . . . . . . . . . . . . . . . . & | . |

Current quarter's adjustments for tips and group-term life insurance « & w41 s a | ] |

Total taxes after adjustments. Combine lines 6 through s . . . . . . . . . . . 1ﬂ| 7,142 . |

Qualified small business payroll tax credit for increasing research activities. Attach Form 8274 11 | . |

Total taxes after adjustments and credits. Subtract line 11 fromline 10 . . . . . . . 12| 7.142 . |

Total deposits for this quarter, including overpayment applied from & prior quarter and

averpayments applied from Form 941-X, 844-X [PR), 944-X, or 844-X [SP| filed in the current quarter 13[ 7142 . |

Balance due. If line 12 |5 more than lire 13, enter the difference and see Instructions . . . 14| o . |

Overpayment. If line 13 iz maore than line 12, enter the differsncs . Check ane; D Apph 4o st o D Send 2 refurd.

* You MUST complete both pages of Form 944 and SIGN it.
For Privacy Act and Peperwork Reduction Act Motice, see the back of the Payment Voucher.

Cal Mo 170MMZ

Farm 941 Fey 1-2018)

File this form to report social security (FICA) and Medicare taxes and federal income tax withheld.
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950217

Name ot your trade name] Employer iantfication numEsar JEIN)
Barnett Ridge Church 35-20178B3

Tell us about your deposit schedule and tax liability for this quarter,

K you are unsure about whether you are 8 monthly schedule depositor or 8 semiweskly schedule depositor, see section 11
of Pub. 15,

16 Check one: [_| Line 12 on this return is less than 52,500 or line 12 on the retum for the prior quarter was less than 52,500, and you didn't
incur a $100,000 nexl-day deposil obligation during the currenl quarter. I i 12 For the prior guarler was less than 32,600 bul
line 12 on this return i $100,000 or rmore, Yoo must provide a record of your fedaral tax kability. If you are 8 monthly schedule
dapositor, complate tha deposit schedule balow; if you are a semiweakly schedule depositor, attach Schedula B (Form 41), Go to
Part 3,

[X] You were a monthly schedule depositor for the entire quarter. Entar your S liakility for each month and tatal
liakility far the quarter, then oo to Part 3.

Tax liability: Month 1 | 2,200, |
Month2 | 2493 | |
Month 3 | 2448 |

Total liability for quarter | 7142, | Total must equal line 12.

|:| You were a semiweekly schedule depositor for any part of this quarter. Complete Schedule B {Farm 841},
Beport of Tax Lability for Semiweekly Schedule Depositors, and attach it to Farm 241,

Tell us about your business. i a question does NOT apply to your business, leave it blank.

17 If your business has closed or you stopped payingwages . . . . . . . . . . . . . . . |: Check hera, and
enter the final date you paid wages .
18 If you are a seasonal employer and you don't have te flle a return for every quarter of the year . . || Chieck hera,

May we speak with your third-party designee?
Do you want to allow an employes, a paid tax preparer, or another person to discuss this return with the IRS? Ses the instructions
Tor detalls.

_res. Deslgnea's narme and phane number | |

Salect a 5-digit Parsenal Identification Murmiber (FIN) to use when talking to the IRS. I:l L |: :l :l
"I na.

LA Sign here. You MUST complete both pages of Form 941 and SIGN it

Linder penalties of panury, | daclare that | hava axaminsd this ratum, includng accompanying schedules and statements, and to the best of my knowledps
anid belied, it is trus, comest, and complats, Declaration of preparar [othar than texpeyer) is basad on all informetion of which preparer has any knowledps,

Print your
Sign your m—‘ name herz | David Baker |
el -‘CL rtT;Thﬁr | Office Manager |
Date Best daytime phone 334-873-1754 |
Paid Preparer Use Only Check If you are self-employed . . . ||
Preparer's nama | PTIN | |

Preparer's signaturs | Date ! !

Firmn's name {or yours | |

If elf-armployed) EIN
Adciress | Phione | |
City | Siate ZIP coda | |

Paga 2 Form B4 ey, 12018
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Form 941-X
Form 941-X may be used to correct errors reported on Forms 941 or 941-SS for one quarter only.
Form 941-X must be filed separately from Form 941.

om 941=X: Adjusted Employer's QUARTERLY Federal Tax Return or Claim for Refund

{Fev. Apnl 2017 Crepartrwert of the Tressry — Intemnal Resenus Servcs OB Me. 1525-003
Errgiloyss iderdificaton numbse |
e 3|ls|- 6]l 3||o] 9]|l29]|]a
Wame nar pour rasz ey | LITELE Valley Church i
Trade nams (if aod ___ B41-58
| Check the OME quarter you're cormecting.
e |4£H55 Douglas Road i)
Humier S S oF T UM K1z Janoarg, Fabeuary, March
|5pr‘|ngﬁeld | | OH | 45504 B A May, Jure
il Haln ZEma & duly, August, Seplemiser
Famr country name Formpgn prosroalcouTTy For=gn pesis code
Fiead the separats instructions before complating this form. Usa this forn to comact E::;:::;‘f::"::""’.;“”“
amors you mace on Form 941 or 821-32. Uss & separate Form 041-¥ for sach guartar Rpnbanl Aot i
that mesds correction. Type or print within the boxes. You MUST complete all three | 2077 Y]
pages. Don't attach this form ta Form 947 or 941-53. -
Select ONLY one process. See page 4 for additional guldance.
Enter the date yo vared arrors,
|x| 1.  Adjusted employment tax return. Check this bos f you urderreported amoums. Sso il et REE SIS
chack This ox If wou cssreported smourts and you waoud like 1o vEa the adjustment g Tl
process 1o comect the errors. Yo muast check this box if vou'ne carecting both . q_--"__lg .- E
ursreportad and cwerreported ammounts an this fomm. The smount oen on e 21, 10 (IR D0 YY)
bess than zeen, may only be apelizd 25 a credit o yoar Form 221, Form 941-25, or

Fon @441 for the tex pariod i which waeu'ne filing this fonm

| | 2 Claim, Ghack this bos il wou cvecreportad amoants orly and you woudd liks 1o uea tha
zlaim pracess ta ask for a refurd ar abatzmeznt of the amount shown on lire 21, Don't
chack 1his bo IF wou'ra corectirg ANY undeveotad amaunts an this fom.

Compiete the cerifications.

| | A | gertily that 've Tibed or will Tile Forma W-2, Wage and Tax Statersent, or Forma W-2¢, Gorrected Wage and Tax Statemeant,
a5 requirad,
Mate: If you're correcting underepored ameunts onby, go o Fan 3 on pege 2 and skp lines 4 ard 5. § yow e corecting averreported
arounts, [or surposes of the serlifcalions on lirms 4 ard 5, Medicare lax dosan'l inelude acdiions Mesican Tax, Foom 847-X can'l ke
uszd b corect svereportad emounts of Aodiboral Medeare Tax unless the amounts weren't withield friome ampoyes wages ar an
adjuelrent is beirg made or e carenl wear,

4. If you checked line 1 because you're adjusting overreported ameunts, check all that apply. Youw must check at least cre boo,
| cortify (hat

R, remad or ralrkucse aach effectes amplmgse tor The svarcollected fadaral incoms tex or Additional Medicane Tax for the currant
wear ared fhe overcollected sovial security e and Medicane tax for curent and pricr yeans. For adjustments of ernployes social
aeciatty e and Aedcan tax nvsronlectes noprioryaers, | heee 5 wiaten statemars fimm aacn Q%Trh}dcmp ayer stating et ha
ar she haza't claimed for e dar was rejeced] and vwoer't claim & relund o credt far e overcolestion.

B The adjustrents of sozial securily te ard Mecicane tax ere for the smploger’s share oty | oouddn 1 fnd e alfecked amployess oo
aach sfected amplovas didn's g me a withan statameant that ha or abe hesn't cleimed (or tha dem was ralactadl and won't
clarn a refund or credit for the overcolkction.

| e The adjustoant is for lederal nrsonme Las, social sssonily 12, Medicars lae, o Addiliona Madcars Tax thal | aide Dsithbedd e
erploees wamas,

% If you checked line 2 because you're claiming a refund or abatement of overreported employment taxes, check all that apply.
O LS Check 8l lest ane Dok
| certify than:

a, remaid ar reimbursed aach affected amployee for the pvercollected social security e and Medicans tax. For chims of emphkoyes
sngisl sacirily 1ax and Medicars tax ovarsolectad in prior yvasrs, | e g wvitlen staterant rom sec affected amploves staticg
that he ar she hasn't claimed for the clam was rejzeied] 2nd wee's claim 2 refund or credt far the avercolecton.

b g 8 wrillen congant from aach eflected amalovae s1ating thal | mey lik this claim for the amaloese’s shara of social secariy

wrilien alateemant Iroem aach afleciesd amploves slating thal ha o she haen't claimsd (o the claim vwas saactad ard won'l claim a
refured ar credit for the oeercollection.

L8 Thea claim for accial aecarly Lax and Medicars 1200 iz 1o e eplicanrs shana onbye. | cculdn't lind the alfacied erployeas; or 2ach
affected smplayee ddn't give me A wtitten conseat o file a claim for the emclover’s share of snoial secunsy tax and Medizam e
ar each alleclsd apployes ddn'L give me a arilien stabemenl al beor ehe hasn L claired o e claim was rgecbed and wan'l

’ ciarm a rzfund ar cradit for tie cvercallection.

o The claim s for lecers noome Lax, social ssowily L, Medicars L, or Aogilona) Madicare Tax thal 1ddn'lehhad from
eTploeen wazes.

Use this form to correct income, social security (FICA), and Medicare tax information reported on
Forms 941. It may be necessary to issue Form W-2c to employees relating to prior year data. The
Form 941-X has three pages.
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® Filing Annual Payroll Tax Forms

Form W-2

By January 31, each employee must be given a Form W-2. Be sure to
reconcile the data reflected on Forms W-2, W-3, and 941 before
distributing Form W-2s to employees. If these forms do not reconcile,
the IRS generally sends a letter to the employer requesting additional
information. For help or information, call 866-455-7438.

Make all entries without a dollar sign or comma but with a decimal

point and cents (do not use whole dollars).

Remember

One of an employer’s primary

challenges is to determine if all of an
employee’s compensation is reported
on Form W-2.Taxable compensation

that is often erroneously omitted

includes life insurance premiums paid
for the employee (only group term life
up to $50,000 is tax-free) and expense
allowances (only expenses reimbursed

~

Qnder an accountable plan are tax—frety
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Form W-2 must be filed for each employee who received taxable compensation or for whom income tax or
FICA-type social security tax was withheld. The example shown above is for a lay employee.

Void — Put an X in this box when an error has been made on this W-2.

Box 1 — Wages, tips, other compensation. Items to include in Box 1 (before any payroll deductions) are:

» total wages paid during the year (including love offerings paid by the church to the minister

or other employee);

» the value of noncash payments, including taxable fringe benefits;

»  business expense payments under a nonaccountable plan;
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payments of per diem or mileage allowance paid for business expense purposes that exceed

the IRS specified rates;

payments made by a church to an employee’s Individual Retirement Account;

payments for nonexcludable moving expenses;

all other compensation, including taxable fringe benefits (“other compensation” represents

amounts a church pays to an employee from which federal income tax is not
withheld. If you prefer, you may show other compensation on a separate

Form W-2); and

%

e

D AR

the cash housing allowance or the fair market rental value Caution

of housing and utilities, which must be reported as taxable
income for lay employees unless furnished on the church’s

Do not include any per diem or
mileage allowance or other reimburse-

premises and the employee is required to accept the lodging ments for employee business expenses

as a condition of employment.

under an accountable plan in Boxes 1
or 14, if the total reimbursement is

Exclude the followmg: less than or equal to the amount
» the fair rental value of a church-provided parsonage or a ijstantlated. j

properly designated housing allowance for ministers;

Minister

Data Included for

Checklist for Completing Box 1 of Form W-2

Nonminister

Only Both Only

no

no

no

yes

yes

no

yes
yes

no

no

no

no

yes
yes

yes
yes
yes

Salary

Housing/furnishings allowance (designated in advance)
Parsonage rental value

Utilities paid by church

Social security/Medicare “allowance” or reimbursement

Transportation/travel and other business and professional expense reimburse-
ments, only if paid under a board-adopted accountable reimbursement plan

“Reimbursements” if not paid under an accountable reimbursement plan
Church love offerings or cash gifts in excess of $25
Contributions to a tax-sheltered annuity plan

Group qualified health/dental/long-term care insurance premiums paid directly by
the church

Group term life insurance premiums (for up to $50,000 coverage) paid directly

by the church

Excludable moving expenses paid for or reimbursed to an employee (changing
in 2018)

Nonexcludable moving expenses paid for or reimbursed to an employee

Value of personal and nonbusiness use of church’s vehicle
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» auto, business, or qualified moving expense reimbursements paid through an accountable
expense plan; and

»  contributions to 403(b) tax-sheltered annuities or 401(k) plans.

Box 2 — Federal income tax withheld. Enter the total federal income tax withheld according to
the chart and tables in IRS Publication 15.

A minister-employee may enter into a voluntary withholding arrangement with the church. Based on
Form W-4 or other written withholding request, federal income tax withholding may be calculated
from the chart and tables in Publication 15, excluding any housing allowance amount.

Ministers may request that an additional amount of income tax be withheld to cover self-
employment tax. However, the additional amount withheld is reported as income tax withheld on
the quarterly Form 941 and in Box 2 of Form W-2.

A church that provides additional compensation to the minister-employee to cover part or all of the
self-employment tax liability may:

» pay the additional compensation directly to the IRS by entering that amount on the church’s
Form 941 and in Boxes 1 and 2 of Form W-2, or

» pay the additional compensation to the minister with the minister being responsible for remitting
the amounts to the IRS with a Form 1040-ES. If this procedure is followed, the church reports this
amount only as additional compensation on Form 941 and only in Box 1 of Form W-2.

Box 3 — Social security wages. Show the total wages paid (before payroll deductions) subject to

employee social security tax (FICA). This amount must not exceed $127,200 in 2017 (the maximum
social security tax wage base). Include nonaccountable employee business expenses reported in Box 1.
Generally, all cash and noncash payments reported in Box 1 must also be shown in Box 3. Voluntary
salary reduction tax-sheltered annuity contributions for nonminister employees are included in Box 3.

Box 3 should be blank for a qualified minister (an individual who meets the ministerial tests of the IRS).

Box 4 — Social security tax withheld. Show the total FICA social security tax (not including the
organization’s share) withheld or paid by the church for the employee. The amount shown must
equal 6.2% of the amount in Box 3 and must not exceed $7,886 for 2017. Do not include the
matching employer FICA tax (6.2%).

Some churches pay the employee’s share of FICA tax for some or all nonminister employees instead
of deducting it from the employee’s wages. These amounts paid by the church must be included in
Boxes 1, 3, and 5.

Box 4 should be blank for qualified ministers. Any amount of withholding to meet the minister’s
SECA tax liability must be reported in Box 2, not in Box 4 or Box 6.

Box 5 — Medicare wages. The wages subject to Medicare tax are the same as those subject to social
security tax (Box 3), except that there is no wage limit for the Medicare tax.

Example: A nonminister employee is paid wages of $130,000. The amount shown in
Box 3 (social security wages) should be $127,200, but the amount shown in Box 5
(Medicare wages) should be $130,000. If the wages are less than $127,200, the
amounts entered in Boxes 3 and 5 will be the same.
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Box 5 should be blank for ministers. Nonqualified moving expense reimbursements and payments
for lay employees are included in Box 5.

Box 6 — Medicare tax withheld. Enter the total employee Medicare tax (not your share)
withheld or paid by you for your employee. The amount shown must equal 1.45% of the
amount in Box 5. Box 6 should be blank for qualified ministers.

Box 9 — Advance EIC payment. Show the total paid to the employee as advance earned income
credit payments.

Box 10 — Dependent care benefits. Show the total amount of dependent care benefits under
Section 129 paid or incurred by you for your employee, including any amount over the $5,000
exclusion. Also include in Box 1, Box 3, and Box 5 any amount over the $5,000 exclusion.

Box 11 — Nongqualified plans. Enter the total amount of distributions to the employee from
a nonqualified deferred compensation plan. Nonqualified plans do not include a tax-sheltered
annuity or a “Rabbi trust.” Include an amount in Box 11 only if it is also includible in Box 1 or
Boxes 3 and 5.

Box 12 — Additional entries. The following items are most frequently inserted in Box 12 by
churches:

C — Group term life insurance. If you provided your employee more than $50,000 of group
term life insurance, show the cost of the coverage over $50,000. Also include the
amount in Box 1 (also in Boxes 3 and 5 for a lay employee).

DD - Value of employer-provided health coverage. This data is required for employers
issuing 250 or more Form W-2s.

E — Section 403(b) voluntary salary reduction agreement to purchase an annuity contract.
This amount would not be included in Box 1 for either ministers or lay employees.
This amount would be included in Boxes 3 and 5 for a lay employee.

L — Generally, payments made under an accountable plan are excluded from the employee’s
gross income and are not required to be reported on Form W-2. But if the church pays
a per diem or mileage allowance, and the amount paid exceeds the amount substanti-
ated under IRS rules, you must report as wages on Form W-2 the amount in excess of
the amount substantiated. Report the amount substantiated (the nontaxable portion)
in Box 12. In Box 1, show the portion of the reimbursement that is more than the
amount treated as substantiated. For lay employees, the excess amount is subject to
income tax withholding, social security tax, Medicare tax, and possibly federal
unemployment tax.

Example 1: An employee receives a mileage reimbursement at the rate of 53.5 cents
per mile for 2017, and substantiates the business miles driven to the church. The
mileage reimbursement is not reported on Form W-2.

Example 2: An employee receives a mileage allowance of $2,000 per year and does
not substantiate the business miles driven. The $2,000 allowance is includible in
Box 1 as compensation for ministers and Boxes 1, 3, and 5 for a lay employee. The
business mileage is deductible as a miscellaneous deduction on the employee’s
Schedule A, subject to limitations. Noze: The deduction is not available for 2018
returns filed in 2019.
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Payments made to nonminister employees under a nonaccountable plan are reportable as
wages on Form W-2 and are subject to income tax withholding, social security tax,
Medicare tax, and possibly federal unemployment tax.

Payments made to minister-employees under a nonaccountable plan are reportable as
wages on Form W-2 and may be subject to income tax withholding under a voluntary
agreement, but are not subject to mandatory withholding, social security (FICA), or
Medicare tax.

P — Report nonqualified moving expense reimbursements and payments in Box 1 for either
ministerial or lay employees. This amount is included in Boxes 3 and 5 for lay employees.

R — Church contributions to an Archer medical savings account.

S — Salary reductions to a savings incentive match plan for employees with a SIMPLE
retirement account.

T — Employer payments under an adoption assistance plan.
Y — Deferrals under section 409A nonqualified deferred compensation plan.

Z — Income under a section 409A nonqualified deferred compensation plan.

Box 13 — Check the appropriate boxes. The box that may apply to employees of churches is the
retirement plan box.

Mark this box if the employee was an active participant (for any part of the year) in any of the
following:

1. A qualified pension plan described in section 401(a)—(including a 401(k) plan)

An annuity plan described in section 403(a)

2.
3. An annuity contract or custodial account described in section 403(b) @
4,

A simplified employee pension (SEP) plan described in section / < v
408(k) -
Filing Tip
Box 14 — Other. You may use this box for any other information the | A minister's housing allowance could
employer wishes to provide to an employee. Label each item and be included in Box 14 with the words
include information such as health insurance premiums deducted or “Housing Allowance.” However, some

churches prefer to provide ministers
with a separate statement reflecting

If the church owns or leases a vehicle for an employee’s use, the value Qwe housing allowance amount. /
of the personal use of the vehicle is taxable income. The value of the
use of the vehicle (using one of the methods shown below) must be included in Box 1 (and in Boxes
3 and 5 for a lay employee) or on a separate statement to the employee. The employee is required to
maintain a mileage log or similar records to substantiate business and personal use of the vehicle and
to submit this to the employer. If its use is not substantiated, the employer must report 100% of the
use of the vehicle as taxable income.

educational assistance payments.

If the employee fully reimburses the employer for the value (reimbursement for gas is not a full reimburse-
ment) of the personal use of the vehicle, then no value would be reported in either Box 1 or in Box 14.

Vehicles provided by a church to employees for business use are often partially used for personal
purposes. The IRS treats most types of personal use of a church-provided vehicle as a noncash fringe
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benefit, and generally requires the fair market value of such use to be included in the employee’s
gross income (to the extent that the value is not reimbursed to the church).

If the employee reimburses the church in a chargeback system for the full dollar value of personal use,
it will cost the employee more than if the church includes the personal use value in the income of the
employee.

Several methods may be used to value the personal use of a church-provided vehicle. This value
must be included in the employee’s compensation if it is not reimbursed by the employee. The two
methods most commonly used by ministers are discussed here.

» Annual lease value rule. Under this rule, the fair market value of a vehicle is determined and that
value is used to determine the annual lease value amount by referring to the annual lease value table:

Lease Value Table
Fair Market Annual Lease Fair Market Annual Lease

Value of Car Value Value of Car Value
$0 — 999 600 22,000 - 22,999 6,100
1,000 — 1,999 850 23,000 - 23,999 6,350
2,000 — 2,999 1,100 24,000 — 24,999 6,600
3,000 — 3,999 1,350 25,000 - 25,999 6,850
4,000 — 4,999 1,600 26,000 - 27,999 7,250
5,000 — 5,999 1,850 28,000 - 29,999 7,750
6,000 — 6,999 2,100 30,000 - 31,999 8,250
7,000 — 7,999 2,350 32,000 - 33,999 8,750
8,000 — 8,999 2,600 34,000 - 35,999 9,250
9,000 — 9,999 2,850 36,000 - 37,999 9,750
10,000 — 10,999 3,100 38,000 - 39,999 10,250
11,000 — 11,999 3,350 40,000 — 41,999 10,750
12,000 — 12,999 3,600 42,000 — 43,999 11,250
13,000 — 13,999 3,850 44,000 — 45,999 11,750
14,000 — 14,999 4,100 46,000 — 47,999 12,250
15,000 — 15,999 4,350 48,000 - 49,999 12,750
16,000 — 16,999 4,600 50,000 - 51,999 13,250
17,000 — 17,999 4,850 52,000 - 53,999 13,750
18,000 — 18,999 5,100 54,000 — 55,999 14,250
19,000 — 19,999 5,350 56,000 — 57,999 14,750
20,000 — 20,999 5,600 58,000 — 59,999 15,250

21,000 — 21,999 5,850

The annual lease value corresponding to this fair market value, multiplied by the personal use
percentage, is the amount to be added to the employee’s gross income. Amounts reimbursed
by the employee are offset.

» Cents-per-mile valuation rule. Generally, this rule may be used if the church reasonably
expects that the vehicle will be regularly used in the ministry of the church, or if the vehicle
is driven at least 10,000 miles a year and the vehicle is primarily used by employees. This
valuation rule is available only if the fair market value of the vehicle, as of the date the
vehicle was first made available for personal use by employees, does not exceed a specified
value set by the IRS. For 2017, this value is $15,900.

Multiply the number of miles driven for personal purposes by the current IRS standard mileage rate
(see page 3) to determine the value of personal use.
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Form W-3

A Form W-3 is submitted to the IRS as a transmittal form with Forms W-2. Form W-3 and all
attached W-2s must be submitted to the Social Security Administration Center by January 31.

No money should be sent with Form W-3.
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Form W-3 is the “cover sheet” or transmittal form for all Forms W-2.

Form W-2¢

Use Form W-2c to correct errors on a previously filed Form W-2.
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Form W-3c¢

Use Form W-3c to transmit corrected W-2¢ forms to the Social Security Administration.

Unemployment Taxes

The federal and state unemployment systems provide temporary unemployment compensation to
workers who have lost their jobs. Employers provide the revenue for this program by
paying federal unemployment taxes, under the Federal Unemployment Tax

Act (FUTA), and state unemployment taxes. These are strictly employer

taxes, and no deductions are taken from employees’ wages.

The current federal unemployment tax law exempts from coverage:

» services performed in the employment of a church, a conven-
tion, an association of churches, or an organization that is
operated primarily for religious purposes (to qualify for
exemption, employees must be performing strictly religious
duties);

services performed by ordained, commissioned, or licensed

/

\state unemployment tax.

Filing Tip
Recent court cases reflect attempts by
states to subject religious organizations,
including churches, to state unemploy-
ment taxes. Except for an Oregon case

and a New York case, most courts have
held that churches are not subject to

/

ministers of a church in the exercise of ministry or by a member of a religious order in the

exercise of duties required by such order;

>
secondary school.

services performed in the employment of an unincorporated church-controlled elementary or

States may expand their coverage of unemployment taxes beyond the federal minimum. In many

states, exemption is also provided for:

» services performed in the employment of a separately incorporated school, if the school is
operated primarily for religious purposes and is operated, supervised, controlled, or principally

supported by a church, convention, or association of churches.
Paying Employee Expenses

An accountable expense reimbursement plan is a reimbursement or
expense allowance arrangement that requires: (1) a business purpose
for the expenses, (2) employees to substantiate the expenses, and
(3) the return of any excess reimbursements.

The substantiation of expenses and return of excess reimbursements
must be handled within a reasonable time. The following methods
meet the “reasonable time” definition.

» The “fixed date” method applies if:
g

an advance is made within 30 days of when an expense is
paid or incurred;

a

an expense is substantiated to the church within 60 days
after the expense is paid or incurred; and

incurred.

/

Qme of the expense.

&)

Idea

~

While the business connection and
return of amounts exceeding expenses
are criteria that must be satisfied,
substantiation of the expenses is often
very challenging. Adequate accounting
generally means the submission to the
church of an account book, diary, log,
statement of expense, trip sheet, or
similar record maintained by the

employee and recorded at or near the

/

any excess amount is returned to the church within 120 days after the expense is paid or
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» The “periodic statement” method applies if:

d the church provides employees with a periodic statement that sets forth the amount paid
under the arrangement in excess of substantiated expenses;

L

the statements are provided at least quarterly; and

4 the church requests that the employee provide substantiation for any additional expenses
that have not yet been substantiated and/or return any amounts remaining
unsubstantiated within 120 days of the statement.

If employees substantiate expenses and return any unused excess payments to the church on a
timely basis, payments to the employee for business expenses have no impact on tax reporting.
They are not included on Form W-2 for the employee.

Nonaccountable Expense-Reimbursement Plans

If business expenses are not substantiated by the employee to the church, or if the amount of the
reimbursement to the employee exceeds the actual expenses and the excess is not returned within a
reasonable period of time, reporting is required.

Nonaccountable reimbursements and excess reimbursements over IRS limits must be reported as
wages on Form W-2. They are generally subject to federal income tax and FICA withholding for
employees other than ministers.

If a church pays allowances to employees for continuing education, books, subscriptions, and
other similar professional expense items and does not require an accounting, these payments are
part of a nonaccountable plan. The amounts must be included on Form W-2 and are subject to
income tax and FICA withholding for nonministers.

® Reporting the Housing Allowance to Ministers

The designated housing allowance may be reflected on Form W-2 in Box 14 with the notation
<« . » . . .

Housing Allowance.” Alternatively, the church can report the designated housing allowance to
ministers by providing a statement separate from Form W-2. This may be in a memo or letter.
The statement should not be attached to the income tax return.

The church may erroneously include the housing allowance on Form W-2, Box 1. If this
happens, the church should prepare a corrected form.

® Compensation-Related Loans

Some churches make loans to employees. The loans are often restricted to the purchase of land or a
residence or to the construction of a residence. Before a loan is made, the church should determine
if the transaction is legal under state law. Such loans are prohibited in many states.

If a church receives interest of $600 or more in a year relating to a loan secured by real estate, a
Form 1098 must be provided to the payor. For the interest to be deductible as an itemized
deduction, an employee loan must be secured by the residence and properly recorded.

If a church makes loans to employees at below-market rates, the church may be required to report
additional compensation to the employee. If the loan is below $10,000, there is no additional
compensation to the borrower. For loans over $10,000, additional compensation is calculated
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equal to the foregone interest that would have been charged if the loan had been made at a
market rate of interest. The market rate of interest is the “applicable federal rate” for loans of
similar duration. The IRS publishes these rates monthly. The additional compensation must be
reported on Form W-2, Box 1.

® Obtaining an Employer Identification Number

All churches must obtain an Employer Identification Number (EIN) by filing IRS Form SS-4 (see
page 40). An EIN is required for a church, even though churches are not required to file with the
IRS for tax-exempt status. This number is not a “tax-exempt number,” but is simply the
church’s unique identifier in the IRS’s records, similar to an individual’s social security number.

When a church applies for exemption from state or local income, sales, or property taxes, the state
or local jurisdiction may provide a certificate or letter of exemption which, in some jurisdictions,
includes a serial number. This number is often called a “tax-exempt number.” This number should
not be confused with the EIN.

® Application for Recognition of Tax-Exempt Status

Churches are not required to apply to the IRS for tax-exempt status under Section 501(c)(3) of the
Internal Revenue Code and are exempt from filing Form 990. Some givers may ask if a church is
listed in the Exempt Organizations Select Check database (formerly IRS Publication 78, 7he
Cumulative List of Organizations), which identifies entities to which tax-deductible contributions
may be made. However, there is no requirement for churches to be listed in the IRS database since
a church is tax-exempt by its very nature.

® Immigration Control

The Immigration Reform and Control Act of 1986 (IRCA) prohibits all churches from hiring
unauthorized aliens, imposes documentation verification requirements on all churches, and
provides an “amnesty” program for certain illegal aliens. The law also prohibits churches with three
or more employees from discriminating because of national origin. An I-9 Form (see page 41) must

be completed and retained on file by all churches for each employee hired. Form I-9 may be
obtained by calling 800-375-5283 or at http://uscis.gov/files/form/i-9.pdf.

The Form 1-551, Alien Registration Receipt Card, is the exclusive registration card issued to lawful
permanent residents as definitive evidence of identity and U.S. residence status.

® Racial Discrimination

Form 5578, Annual Certification of Racial Nondiscrimination for a Private School Exempt from
Federal Income Tax, must be filed by churches that operate, supervise, or control a private
school. The form must be filed by the 15th day of the fifth month following the end of the
organization’s fiscal year. For organizations that must file Form 990, there is no requirement to
file Form 5578, since the information is included in Schedule E.

The “private school” definition includes preschools; primary, secondary, preparatory, and high
schools; as well as colleges and universities, whether operated as a separate legal entity or as an
activity of a church.
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This form must be completed and retained on file for all employees hired after November 1,

information on completing this form, go to www.uscis.gov.
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Information Reporting Requirements

® General Filing Requirements

Information forms (1098 and 1099) must be provided to the payers/recipients on or before
January 31 following the calendar year that the funds were paid or received. Copies of the forms
(or electronic media) must be filed with the IRS by January 31 following the year that the funds
were paid or received.

An extension of time to file may be requested by filing Form 8809, Request for Extension of Time
to File Information Returns, by the due date of the returns.

Obtaining Correct Identification Numbers

Churches required to file information returns with the IRS must

obtain the correct taxpayer identification number (TIN) to report real /
estate transactions, mortgage interest paid to the church, and certain Remember

other transactions. If the recipient does not furnish a

Form W-9, Request for Taxpayer Identification Number and completed Form W9, the church or

Certification, (see page 47) is used to furnish the TIN to the withhold 28% of the payment for
church and in certain other situations to: amounts paid, deposit the with-
holding with Form 8109 or 8109-B,
» certify that the TIN furnished is correct, and report amounts withheld on

. .. . . . Form 1099-INT, 1099-MISC, or 1099-
» certify that the recipient of the income is not subject to backup QS applicable.

withholding, or

nonprofit organization is required to

~

Rr

/

» claim exemption from backup withholding.

® Reporting on the Receipt of Funds
Receipt of Interest on Mortgages

Use Form 1098, Mortgage Interest Statement, to report mortgage interest of $600 or more received
by an organization during the year from an individual, including a sole proprietor. There is no
requirement to file Form 1098 for interest received from a corporation, partnership, trust, estate, or
association. A transmittal Form 1096 must accompany one or more Forms 1098.

® Reporting on the Payment of Funds
Payments to nonresident aliens

Payments for personal services made to noncitizens who are temporarily in this country (nonresident
aliens) are often subject to federal income tax withholding at a 28% rate. (A nonresident alien is a
person who is neither a U.S. citizen nor a resident of the United States.) Some payments may be
exempt from income tax withholding, if the person is from a country with which the United States
maintains a tax treaty. Salary payments to nonresident aliens employed in the United States are
subject to income tax withholding based on the regular withholding tables.

Single, nonrecurring, fixed, or determinable payments to nonresident aliens are not generally subject
to withholding. Honoraria paid to visiting speakers usually fit this definition. It is not clear if love
offerings are subject to withholding.
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All payments to nonresident aliens, other than expense reimbursements and amounts /| ,
reported on Form W-2, must be reported on Form 1042 and 1042-S.

These forms are filed with the IRS Service Center in Philadelphia by / NS \
March 15 for the previous calendar year, and a copy of Form 1042-S Caution

must be sent to the nonresident alien.
Generally, you must withhold 30% from

Payments of Interest the gross amount paid to a foreign
payee, unless you can reliably associate
File Form 1099-INT, Statement for Recipients of Interest Income the payment with valid documentation

that establishes the payee as a U.S.

(see page 48), for each person to whom the church paid interest
person. If you do not have documen-

reportable in Box 1 of at least $10 in any calendar year. This form . . .

. ) A i ) tation or if you believe the documen-

is also required if any federal income tax was withheld under the tation is unreliable or incorrect, you
backup withholding rules (28%), regardless of the amount of the must follow the presumption rules
payment. In certain instances, the $10 limit increases to $600. There Qutlined in IRS Publication 515. j
is no requirement to file Form 1099-INT for payments made to a
corporation or another tax-exempt organization.

The $10 limit applies if the interest is on “evidences of indebtedness” (bonds and promissory notes)
issued by a corporation in “registered form.” A note or bond is in “registered form” if its transfer
must be effected by the surrender of the old instrument and either the corporation’s reissuance of
the old instrument to the new holder or its reissuance of a new instrument to the new holder.

Example 1: Sleepy Hollow Church financed a new facility by issuing registered bonds.
Forms 1099-INT must be provided to each bond investor receiving $10 or more in
interest during any calendar year.

If Sleepy Hollow engaged a bond broker to handle the issuance of the bonds, the
broker would issue the 1099-INT forms. If Sleepy Hollow issued the bonds without
using a bond broker, the church would issue 1099-INT forms.

Example 2: Sleepy Hollow Church borrows funds from members. The notes are
transferable. There is no requirement to return the bonds to the church for
reissuance. The $600 limit applies for the issuance of 1099-INT forms for the
payment of interest on these notes.

Payments of Royalties and for Other Services

File Form 1099-MISC (see page 48) for each recipient (other than corporations) to whom you have
paid:

» at least $10 in royalties, or
» at least $600 in rents, payments for services or medical healthcare payments.

Example: A church has established a written, nondiscriminatory employee health a
reimbursement arrangement under which the church pays the medical expenses of
the employee, spouse, and dependents.

If $600 or more is paid in the calendar year to a doctor or other provider of health
care services, a Form 1099-MISC must be filed. Amounts paid to an employee
under a health reimbursement arrangement are not reportable on Forms W-2 or

1099-MISC.
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Do not include the payment of a housing allowance to ministers on Form 1099-MISC. Advances,
reimbursements, or expenses for traveling and other business expenses of an
employee are not reportable on Form 1099-MISC. These payments may

be reportable on Form W-2, if they do not comply with the N/

accountable expense plan rules.

N

Caution
Advances, reimbursements, or expenses for traveling and other business | There is more misunderstanding about
expenses of a self-employed are not reportable on Form 1099-MISC, the use of the Form 1099-MISC than
if made under an accountable expense reimbursement plan. Under this | about most IRS forms. Payments
type of plan, expenses are reimbursed only if they are substantiated as of 5600 or more per calendar year to

noncorporate providers of services
trigger the filing of this form.This
form should not be used for employee
compensation payments. Thus, a
church should not report ministerial

to amount, date, and business nature, and any excess reimbursements
must be returned to the church.

On Form 1099-MISC, report all advances, reimbursements, or

expenses for traveling and other business expenses of a self- compensation (or the housing
employed person for income tax purposes that are not substantiated @Iowance) on this form. /
to the church.

Example 1: Westview Church organizes a seminar and engages a speaker. The speaker
is paid a $750 honorarium, and Westview reimburses the travel expenses upon
presentation of proper substantiation by the speaker. A Form 1099-MISC should be
issued to the speaker for $750.

Example 2: Same facts as Example 1, except for the $750 payment, $250 is designated
for travel expenses and the speaker substantiates to Westview for the travel. Since the
honorarium is $500 after excluding the substantiated payments, and therefore is less
than the $600 limit, there is no requirement to issue a Form 1099-MISC to the
speaker.

If Westview paid another honorarium to the same speaker during the same
calendar year of $100 or more, bringing the total for the year to the $600 level,
a Form 1099-MISC should be issued.

Example 3: Same facts as Example 1, except that of the $750 payment, $250 is
designated for travel expenses. But the speaker does not account to Westview for

the travel expenses. A Form 1099-MISC should be issued to the speaker for $750.

Example 4: Westview Church contracts for janitorial services with an unincorporated
janitorial service and pays $2,000 during the year for this service. Westview should
issue a Form 1099-MISC for these payments.

Payments to Volunteers

Payments to volunteers that represent a reimbursement under an accountable business expense
reimbursement plan for expenses directly connected with the volunteer services are not reportable by
the church to the volunteer.

The tax law does not specifically address whether volunteers are eligible for mileage reimbursement
at the standard charitable or business mileage rate (see page 3 for applicable mileage rates), as
contrasted with a deduction of 14 cents per mile (2017 rate) when volunteer mileage is not
reimbursed. When an organization provides liability insurance for its volunteers, the value of the
coverage can be excluded from the volunteer’s income as a working condition fringe benefit.
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Payments to or on behalf of volunteers that are not business expenses are reported on

Form W-2 or Form 1099-MISC, depending on whether or not a

common law employee relationship exists. When the relationship takes / \
the form of an employer-employee relationship, payments other than
expense reimbursement are reported on Form W-2. Payments to
nonemployee volunteers for medical, education, or personal living Tax law does not specifically address

. what deductions are allowable for
expenses must be reported as nonemployee compensation on

. volunteers. However, if the volunteer
Form 1099-MISC. Payments to volunteers for lodging, meals, and renders services under the direction

Remember

incidental expenses may be made under the per diem rules, if the and supervision of the ministry, then
duration of the travel is under one year. Unlike in the case of the tax provisions for expense
employees, volunteers must include in income any part of per diem reimbursement of employees appears

to apply to such volunteers, including

allowances that exceed deductible travel expenses. Tax-free payments ) s
mileage reimbursement payments at

to volunteers for lodging, meals, and incidental expenses are limited . :
) . ) . &he business mileage rate. j
to actual expenses (including use of the charitable mileage rate).

® Unrelated Business Income

Most churches are supported primarily from contributions or revenue from activities directly
related to their exempt purposes. Sales of religious books, tuition at schools, and campers’ fees
at camp are examples of exempt purpose revenue. On the other hand, income from activities not
directly related to fulfilling a church’s exempt purposes may be subject to the tax on unrelated
business income.

All income of churches is presumed to be tax-exempt from federal income tax unless the income is
generated by an activity that is

» not substantially related to the church’s exempt purpose or function,
» a trade or business, and
» regularly carried on.

Although churches are exempt from filing Form 990, they must file Form 990-T if they have
$1,000 or more of gross unrelated business income (UBI) in a year. There is a specific deduction
of $1,000 in computing UBI. This specific deduction applies to an individual church, convention,
or district.

® Types of Payments

An alphabetical list of some payments and the forms necessary to report them is shown on page 46.




46

Information Reporting Requirements

Summary of Payment Reporting Requirements

Below is an alphabetical list of some payments and the forms necessary to report them. It is not a complete list of
payments, and the absence of a payment from the list does not suggest that the payment is exempt from reporting.

Types of Payment

Advance earned income credit
Annuities, periodic payments
*Attorneys’ fees

**Auto, personal use of church-owned

vehicle

Auto reimbursements
(nonaccountable plan):

Employee

Nonemployee
Awards:

Employee

Nonemployee
Bonuses:

Employee

Nonemployee
Cafeteria/flexible benefit plans

Car expense (nonaccountable plan):

Employee
Nonemployee
Christmas bonuses:
Employee
Nonemployee
Commissions:
Employee
Nonemployee
Compensation:
Employee
Nonemployee
Dependent care payments
Director’s fees

Education expense reimbursement
(nonaccountable plan):

Employee
Nonemployee

Report on Form
W-2
1099-R
1099-MISC

W-2

W-2
1099-MISC

W-2
1099-MISC

W-2
1099-MISC

5500/5500-C
or 5500-R

W-2
1099-MISC

W-2
1099-MISC

W-2
1099-MISC

W-2
1099-MISC
W-2
1099-MISC

W-2
1099-MISC

Types of Payment

Report on Form

Employee business expense reimbursement

(Nonaccountable plan)
Fees for services:
Employee
Nonemployee
Group term life insurance

Interest, mortgage
Interest, other than mortgage
Long-term care benefits

Medical expense reimbursement plan

(employee-funded)

Mileage (nonaccountable plan):

Employee
Nonemployee
Moving expenses:
***Employee
Nonemployee
Prizes:
Employee
Nonemployee
Real estate proceeds
Rents
Royalties
Severance pay
Sick pay
Supplemental unemployment
Vacation allowance:
Employee
Nonemployee

Wages

W-2

W-2
1099-MISC
W-2
or 1099-R
1098

1099-INT
1099-LTC

5500, 5500-C,

or 5500-R

W-2
1099-MISC

W-2
1099-MISC

W-2
1099-MISC
1099-S
1099-MISC
1099-MISC
W-2
W-2
W-2

W-2
1099-MISC
W-2

* The exemption from reporting payments made to corporations does not apply to payments to a lawyer or a law firm for
legal services, even if the provider of the legal services is incorporated.

** Or, the value may be reported on a separate statement to the employee.

*** Qualified moving expenses paid directly to an employee must be reported on Form W-2, only in Box 13, using Code P

(changing in 2018).
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Information Reporting Requirements

9595 |: VOID |: CORRECTED
PAYFR'S rema, straat aonrmss, oy ar inwn, shela of prosings, country, ZIF | 1 Rants OKE Ho. 15450118
or loraign pastal pock, And felaphans ro,
ABC Charity [ 210k I 4 Miscellaneous
- Y
110 Harding Avenue 2 Aoyaltizs Income
Cincinnati, OH 45963
5 Furm 1088-MISC
3 Crher roamres 4 Federal ircoms fax withbekd Copy A
% 5 For
PAERS Neddaral dariifoalion romier| AEGIPENT'S identfcation rumier | 5 Fisrng boal procssds B Wadicsl e e I e peyinls | Inbiernal Revenue
Service Center

35-1148942 389-11-8067

3

$

File with Form 1086,

HECIPIEMT'S rama

Mark A, Mitchell

Street address including apt. nod

T MonEmpinyRa COMpANSRTon

B Substruin paymerts i e off
drsdrnds ar imrmst

For Privacy Act
and Papearwork

512 Warren Avenue
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Use this form to report royalty and nonemployee services payments.
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2 Farly withdrawal panally
Copy A
PAYER'S federal ipentifisaion namber| RECIPIENT B idertfication number | § For
3 Inl L5, Savirgs Bonee and T it
35.7921873 nberest on Savirgs Bange ard Tree:, ouloations In‘tema_l Revenue
g Service Center
FECIPIEMNT'S rame 4 Fedeml incame tax withhe d| B Investmen: experses Filz with Farm 1096,
§ 5
James R. Moore 8 Foreign Lz paid T R coweli ar U 5 dgassason For F'ri'n.fﬂ':}f At
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Information Reporting Requirements

49

- 990-T

Deparimant of tha Treasury
riteemisl Revenus Senvice

For calendar year 2017 or other tax year beginning

- Go 1o www.irs.gov/FermS90T for Instructions and the latest information,
¥ Do not enter 55N numbers on this form as it may be made public if your organization is a 501(c)[3).

Exempt Organization Business Income Tax Return |

{and proxy tax under section 6033(e))

2017, and ending

OME Mo. 1545-DEa7

D Employer identification numbear

A I: mdmkamgngad N;'n-: urlr.lrga.rlil;ziljurl i1|: Eltm b il name changed and see nslruclions.| Emplayer ientification number
B Exampt undsr saction Print amil ¥ Bible Churc

Kson € 3 3 or Mumber, atrest, and room of suita no, I & PO, box, see instuctons. 35-4427081

Claoss  Tazne | Type | 400 North Sunset Avenue E Unrelated businass activity codes

[1aoea 1 530|5) Gty or town, state or provinge, country, and ZIF of ferelgn postal code {fee Instructions )

[ soasy Lemon Grove, CA 92045 532000 |
G Book yajpe of sl asssts | F Group exemption number [Sea instructions.)

245150 G Check organization type ® ¥ 501(c) corporation [ 5071g) trust 7 4074a) trust ] Other trust

H Desctibe the organization's primary unrelated business activity. = Advertising
I During the tax year, was the corporation & subsidiary in an affilisted group or a parent-subsidiary contralled group? . . ] Yes X ] No

If “Yes,” enter the name and idantifying number of the parent corporation.

The books are in care of »__ Tom Jones
m Unrelated Trade or Business Income

1a
b

(=T "= I - = R | #HH
o o

1
11
12

lm Deductions Mot Taken Elsewhere {See |nstruct|ons for limitations on deductions.) (Except for contributions,

Telephone number = 506-321-145

[A) Income

(B) Expenass

{C) Met

Gross receipts or sales

Less returne and alowances ¢ Balance w

Cost of goods sold (Schedule A, line 7).

Grass profit. Subtract line 2 from line 1 .

Capital gain net income {attach Schedule D)

Mat gain {lass) (Form 4797, Part I, Ine 17) (attach Form 4?9?]

Capital loss deduction for trusts

Incama {less) from partnerships and S corporations (artanh statemnt:l

Rent income (Schedule C)

Unralated dabt-financed incamea [Schedule E} 79,740 52,301

27439

Interest, annuities, royakies, and rents from controlled -::rgﬁmzalmsl,smaaule F
Irvastrment incomea of 2 section S0, (), or (170 organization (Schecula &)

oo |~ @ B B e g

Exploited exempt activity income (Schedule [} .

Advartising incame {(Schedula J)

Other income (See instructions; attach schedule) .

Total. Combine lines 3 through 12 13 79,740 52,301

27439

deductions must be directly connected with the unrelated business income.)

14  Compansation of officars, directors, and trusteas (Schedula K) 14

15 Salaries and wages 15

16  Repairs and maintenance 16

17 Bad debis 17

18  Interast (attach sch E-dule] 18

18  Taxes and licenses . 18

20  Charitable contributions (See |n5truct|nn5 fcar I|rn|ta1||:|r1 rules} . 20

21 Depreciation (attach Form 4562) . . 21

22 Less depreciation claimed aon Schadule A and ElEEWI‘IEFE‘ on reftum . 22a 22b

23  Depletion . . 23

24  Contributions to deferred uompsnsallnn plans 24

25  Employee benefit programs . 25

26  Excess exempt expenses [Schadule |:| 26

27  Excess readership costs (Schedule J) 27

28 Other deductions (attach schedule) 28

23  Total deductions. Add lines 14 through 28 . 29

30  Unrelated business taxable income hefore net operating Iuas dsductlon Subtract |II'IE E"EI frorTl |IHE 13 30 27,439
31  Net operating loss deduction (limited to the amount on line 30} . 31

32 Unrelated business taxable income before specific deduction. Subtract line 21 fmm |II'|E 30 32| 27439
33 Specific deduction {Genarally 1,000, but see line 33 instructions for excaptions) 33 1,000
34  Unrelated business taxable income. Subtract line 33 from line 32, If line 33 is greater than Ilna 32

enter the smaller of zero or line 32 . a4 26,439

Far Paperwork Reduction Act Notice, see instructions. Cat. Mo, 112914 P G90-T 2017)
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Projected 2018 Filing Dates

Projected 2018 Filing Dates

January

15 Monthly deposit of Social Security,
Medicare, and withheld income tax

31 Distribute Form 1099 to recipients and file

with the IRS

31 Distribute Form W-2 to recipients and file

with the IRS

31 Mail or electronically file Copy A of
Form(s) W-2 and W-3 with the SSA

31 Form 940 for unemployment tax

31 Form 941 due for Social Security, Medicare,

and withheld income tax

February

15 Monthly deposit of Social Security,
Medicare, and withheld income tax

15 Federal tax withholding deductions reset for
anyone who has not given their employer

an updated Form W-4

March

15 Monthly deposit of Social Security,
Medicare, and withheld income tax

April

17 Monthly deposit of Social Security,
Medicare, and withheld income tax

30 Quarterly Form 941 due

May

June

15 Monthly deposit of Social Security,
Medicare, and withheld income tax

July

16 Monthly deposit of Social Security,
Medicare, and withheld income tax

31 Quarterly Form 941 due

August
15 Monthly deposit of Social Security,
Medicare, and withheld income tax
September
17 Monthly deposit of Social Security,
Medicare, and withheld income tax
October

15 Monthly deposit of Social Security,
Medicare, and withheld income tax

31 Quarterly Form 941 due

November
15 Monthly deposit of Social Security,
Medicare, and withheld income tax

December

17 Monthly deposit of Social Security,
Medicare, and withheld income tax

15

15

Form 990 and 990-T due for calendar year-
end organizations (other year-ends, 15th
day of the 5th month after your year-end)

Monthly deposit of Social Security,
Medicare, and withheld income tax
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Charitable Gifis

® Church school gifts
Rev. Rul. 83-104

® Contribution denied/indirectly
related to school

Ler. Rul. 9004030

® Contribution earmarked for a specific
individual
Ltr. Rul. 9405003
IRS Announcement 92-128
Ltr. Rul. 8752031

Rev. Rul. 79-81

® Contribution of church bonds
Rev. Rul. 58-262

® Contribution of promissory note

Allen v. Commissioner,
U.S. Court of Appeals,
89-70252, (9th Cir. 1991)

® Contribution of services

Rev. Rul. 67-236

® Contribution of unreimbursed
travel expenses
Tafralian v. Commissioner,
T.C.M. 33 (1991)
Rev. Rul. 84-61

Rev. Rul. 76-89

® Contribution sent to children who
are missionaries

Davis v. U.S., 110 S. Ct. 2014
(1990)

® Conuribution to needy individuals

Stjernholm v. Commissioner,

T.C.M. 563 (1989)
Ltr. Rul. 8752031
Rev. Rul. 62-113

® Criteria used to determine deducti-
bility of payments to private schools

Rev. Rul. 83-104
Rev. Rul. 79-99

Citations

Deductibility of gifts to domestic

organizations for foreign use

Ltr. Rul. 9211002
Ler. Rul. 9131052
Rev. Rul. 75-65

Rev. Rul. 63-252

Deductibility of out-of-pocket
transportation expenses

Treas. Reg. 1.170A-1(g)

Rev. Rul. 76-89

Deductibility of payments
relating to fund-raising events

Pub. 1391
Rev. Rul. 74-348

Determining value of donated
property
IRS Pub. 561

Gifts of inventory
Code Sec. 170(e)

Gifts of life insurance

Ltr. Rul. 9147040

Incentives and premiums

IRS. Pub. 1391
Rev. Proc. 96-59
Rev. Proc. 92-102
Rev. Proc. 92-49
Rev. Proc. 90-12

Payments in connection with use of
ministry services

Rev. Rul. 76-232

Scholarship gifts
Rev. Rul. 9338014

Rev. Rul. 83-104
Rev. Rul. 62-113

Substantiation rules

Omnibus Budget Reconciliation

Act of 1993

Reporting as an Employer

Classification of workers
Rev. Proc. 85-18

Sec. 530 of the Revenue Act
of 1978

Employee v. self-employed for
income tax purposes

Rev. Rul. 87-41

Moving expenses
Code Sec. 82

Noncash remuneration

Code Sec. 3401(a)

Per diem allowances

IRS Publication 1542

Personal use of employer-
provided auto

Temp. Reg. Sec. 1.61-2T

Unemployment taxes

Code Sec. 3309(b)

Voluntary withholding for ministers
Rev. Rul. 68-507

Information Reporting
Requirements

Issuing Form 1099-MISCs
Rev. Rul. 84-151

Rev. Rul. 81-232

Nonresident alien payments

Code Sec. 1441
Code Sec. 7701(b)

Volunteer fringe benefits

Prop. Reg. 1.132-5(x)
Withholding of tax on nonresident
aliens

Pub. 515

Other

Audits of Churches
I.LR.C. Sec. 7611
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Index

Accountable expense

reimbursement plans, 37, 42-45

Acknowledging charitable
contributions, 6-9

Allowances, 37-38

Annual payroll tax forms, 29-30

Appraisals, 9-10

Autos, (see vehicles)

Charitable contributions,
Acknowledgments, 6-9
Autos, (see vehicles)
Benevolence fund, 712-13
Checks, 5
Credit cards, 5
Electronic funds transfer, 6
Foreign organizations, 8-9

Frequency of issuing
acknowledgments, 7

Mileage, 3

Missionaries, 13

Needy individuals, 72-13

Nondeductible, 4-5

Property, 5, 9-10

Quid pro quo, 14-15

Securities, 7

Services, 4-5

Tax deductible, 5

Travel expense, 44

Use of property, 5

Volunteer services, 4-5, 16
Classification of ministers, 22-23
Common law rules, 22
Compensation-related loans, 38-39
De minimis benefits, 75

Depositing withheld payroll taxes,
25-26

Employee v. independent contractor,
22

Employees,
In general, 22
Ministers, 22-23
Non-ministers, 22
Employer identification number, 42

Index

Expense allowances, 37-38
Federal income tax, 24
FICA, 23
Filing payroll tax returns,

Annual, 30-38

Quarterly, 26-29
Forms,

19, 41

SS-4, 40

W-2, 30

W-2¢, 36

W-3, 36

W-3¢, 37

W-4, 25

W-9, 47

941, 27-28

941-X, 29

990-T, 3, 49

1096, 47

1098-C, 10

1099-INT, 48

1099-MISC, 48

8282, 20-21

8283, 18-19
Gifts-in-kind, 8, 16
Gift reporting requirements, 6-21
Housing allowance, 23, 38
Immigration control, 39
Income tax withholding, 23-24, 32
Independent contractor, 22
Interest reporting,

Income, 42

Expense, 43
Loans to employees, 38-39
Low-cost items, 15
Mileage, 3
Missionaries,

Gifts for the support of, 13

Short-term trips, 13
Mortgage interest received, 42
Needy individuals, 9, 12-13

Nonaccountable expense
reimbursement plans, 38

Nondiscrimination policy reporting,
39

Nonresident aliens, 42-43

Out-of-pocket expenses, 8, 16

Payroll taxes,
Depositing withheld taxes, 25-26
Filing annual returns, 30-37
Filing quarterly returns, 26-29
Unemployment taxes, 37
Withholding, 23, 25-26

Personal use of church-provided

vehicles, 34-35
Property contributions, 9-10
Quarterly payroll tax forms, 26-29
Royalties,

Reporting of payments, 43-44
Scholarships, 77-12
SECA, 24
Securities, /
Self-employment tax, 24
Services donated, 4-5
Short-term mission trips, 13
Social security tax,

FICA, 23-24

SECA, 24

Substantiation of auto expenses,
34-35

Taxpayer identification number, 42

Travel expense, 44

Unemployment taxes, 37

Unrelated business income, 45

Use of property, 5

Vehicles, (boats and airplanes),
Gifts of, 10-11

Personal use of employer-

provided, 34-35
Reimbursements, 37-38
Valuation of personal use, 34-35

Voluntary income tax

withholding, 23-24, 32
Volunteer services, 44-45
Wages, 30-31
Withholding, 23, 25-26




Take the headache out of filing your tax return as a pastor.
This free eBook includes clear explanations of
IRS guidelines and step-by-step instructions.
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Church finances don’t have to be overwhelming!

T 0 A

Increase Confidence Save Time and Money Navigate Red-Tape

with easy-to-understand with our one-stop and complex, ever-changing
resources Resource Hub IRS rules, and regulations




Ay Why Do Churches

% Join ECFA?

To Demonstrate Integrity!

“Life.Church’s certification by ECFA serves as a clear statement
of assurance to out attendees, our donors, and to the public that
we conduct Kingdom business with integrity and accountability.”

Craig Groeschel, Senior Pastor, Life.Church, Edmond, OK

Resources for Church Members

0000

ChurchPulse Educational Knowledge Practical Policies Church Surveys Collaboration
Monthly Webinars Center for Church Use with Latest with Other
eNewsletter and Videos Documents Trends Churches

....................................................................................................................

Join ECFA!

It only takes 10 minutes to apply
for ECFA certification.

Call Michael at 800-323-94/3

Michael Martin
Vice President & Legal Counsel

For more information, visit ECFA.Church



JOIN ECFA

It only takes 10 minutes to learn how to
ENHANCE TRUST for your church.

Call Micha
800-323-94

Michael Marti
Vice President

...........................................



CHARITABLE
GIVING GUIDE FOR

MISSIONARIES

DM BEOY s MICHAZL KOHTIN o SOOI RN OSUHCH

CHARITABLE
GIVING GUIDE FOR

GIVER-RESTRICTED GIFTS

D8R BUSEY 2 NICHAEL WARTIK 4 JOHN YEH DSUNER

CHARITABLE
GIVING GUIDE FOR

SHORT-TERM
MISSION TRIPS

MOLGHS ¢ WIGCHEL L WEATIN o 08

P DR
. =

CHARITABLE
GIVING GUIDE FOR
ACKNOWLEDGING

AND REPORTING
CASH CHARITABLE GIFTS




- THE GUIDE TO
CHARITABLE
GIVING &

A practical resource an how 1o handle gifts with integrity

DA BUSEY = MICHAEL MARTIN = JOMN YAN DRUKNEN

Order from ECFA.Church/eBooks.aspx
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Ill :ﬂh!st Tax Law Changes \I".I Ch"mh an d
Easy to Understan e asy to Understan ' .
ot Minister ™™™ | Nonprofit

Latest Tax Law Changes | Expert Advice on Handling |
f Charitable Gifis /

Money-Saving Strategies \"ﬁ

SLO0Z VELIDPAVDT

81L0Z UVERIBPUDT

Latest Information on FoR 2017 TAX RETU

Health Care |ssues

Fon 2017 TAX RETURNS

Latest Imformation on
Health Care |ssues

apng jersveuld 8 Xel

The Zondervan 2018 Minister’s Tax & Financial Guide and the
Zondervan 2018 Church and Nonprofit Tax & Financial Guide
are now available with two completed minister federal income tax return
samples and forms that must be filed by churches.



eBooks from ECFA

ECFA provides easy-to-read eBooks to help you understand

the essentials of Forming a Church, Cash Gift Acknowledgments,
Giver-Restricted Gifts to Churches, and many more.

Spanish translations are also available.




The Zondervan
Church & Nonprofit
Tax & Financial Guide

The Zondervan
Minister’s
Tax & Financial Guide

2018 Edition for 2017 Returns

Dan Busby, CPA
Vonna Laue, CPA
Michael Martin, JD, CPA
Johm Van Drunen, JD, CPA

Ministers and churches of all denominations now can easily file
their federal income tax forms with these award-winning tax

guides from Zondervan. Dan Busby, Vonna Laue, Michael Martin,
and John Van Drunen have written a work of accuracy and reliability.

These guides go beyond other tax guides because they provide:

» complete tax and financial guides for ministers, churches, and
nonprofit organizations

» recent and last-minute changes in this year’s tax laws
* easy-to-follow explanations (in plain English)

e sample forms and worksheets

“These tax guides present complex issues
in a concise, easy-to-understand format.”

Simeon May, CPA, Executive Director, The Church Network

“Good reference guides to have at your fingertips through the year.”
Nazarene Pensions and Benefits Office

“Enormously helpful, clear, and comprehensive.”
Publishers Weekly ReligionBookLine

Orders may be placed at — ECFA.Church/Content/2018-Zondervan






