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INVESTING IS LIKE AUTO REPAIR?...sorta
Jeff Englin, Wealth Management Consultant, Alliance Benefit Group

Many of you who I have had the opportunity to talk to have heard me use
the analogy of investing being like auto repair. There are the “Do-ityourselfers,” the “Take care of it for me” folks, and the “Manage it with me”
people.
When I was a teenager with my first car, my dad tried to teach me to be a
“Do-it-yourselfer”; any time that old ’77 Thunderbird wasn’t running right,
my dad and I would figure out what the problem was, then run down to the
local parts store to pick up what we needed, then put it back together.
But even with that training, the realization is that now 20-some years later, I don’t have enough time with
two active teenagers & a full-time job, none-the-less have the expertise with the more modern
computerized engines to barely change my own oil! In the investment world, the Do-it-yourselfers do
research and analyze where their money should be invested and monitor it for long-term success. These
types of people can save money if they know what they’re doing but if they mess up, it could end up
costing them far more than if they had utilized professional help in the first place (for either investing or
automobiles!)
On the other side, you’ve got people who don’t know or care about vehicles – cars are a necessary evil to
them and if their vehicle makes a funny noise, has a warning light go off, or they get stuck on the side of
the road, they turn the vehicle over to a mechanic and simply ask “how much was it?” when the repairs are
done – these are the “Take care of it for me” folks. There are also investors who turn over full decision
power of their investments to a professional. These types of people generally end up on the higher end of
expenses paid (again, for either investing or autos).
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By the end of 2011, 650 EFCA
churches were utilizing FCMM and
we now serve almost 3,000
individuals.
FCMM now serves more than twothirds of the largest EFCA churches
(attendance 600+).
FCMM manages its own investment
options, offers American and
Vanguard Funds, offers investment
in Christian Investors Financial, and
includes web access.





Our Retirement Account Plan
(which is qualified as a 403(b)(9)
church retirement plan) provides a
simpler, less expensive, and more
flexible solution for a church than
401(k) or insurance based plans.
FCMM has an up-to-date church
plan document that is easy for the
local church to adopt and use. Each
church can customize the plan
document for levels of benefits to
meet its unique needs.





For credentialed pastors and
missionaries, taking their FCMM
retirement distributions as housing
allowance can equate to a 10% to
20% increase in retirement benefits
over a standard 403(b), 401(k), IRA,
or other type of plan.
By cooperating together churches
avoid the major expenses and
legalities of maintaining their own
individual plans.

Forms & Information: www.efca.org/fcmm · Account Web Access: www.abgretirement.com/fcmm · Email: fcmm@efca.org

INVESTING IS LIKE AUTO REPAIR
Continued from page 1
Well fortunately with the knowledge my father gave me regarding cars, I now fit more
comfortably in the last category to talk about – the “Manage it with me” group. When
something goes wrong with my truck; I drop it off at the shop (of my trusted mechanic) and
tell him my unprofessional diagnosis and he calls me later with his professional diagnosis;
then we decide together what needs to be done and how to most economically accomplish
the task. For most folks, this is the best solution for them for their investments, too. It is your
retirement and ultimately you are responsible for its success. However, you may not have
the time or the appropriate knowledge to manage and then monitor it properly. A good
investment advisor/consultant can be your partner in finding investment success.
The warning flag I’ll wave for you here is that there are many magazines, websites, and
large financial management firms that promise that they can give you the “tools” necessary
to save money and do it on your own. However, with the complexity of the investment
world today, there are many products to choose from like individual stocks, bonds, mutual
funds, ETF’s, DRIP investment plans, REIT’s, private equity managers, (and many more);
that can all sound good but to differentiate what’s best (and frankly appropriate) for your
personal risk level or investment needs is often very difficult to properly evaluate for the
novice. Back to my analogy – it’s like going to the internet to get advice on how to evaluate
then change engine parts on my truck. Easy stuff for a trained professional, but a potential
disaster for me all by myself! No different with investments, a good investment professional
who will work with you, can help navigate these many different products and solutions to
find an appropriate plan to fit your personal risk tolerance and help set realistic expectations
for your investments.
Your retirement options within the FCMM plan are some of the best I’ve ever seen for an
employer sponsored plan. There are quality/cost-effective options for each of the different
types of investors I described above; most folks would have to have a pretty unique situation
not to take advantage of the opportunities available within the plan. For a better
understanding of each of the options, please feel free to contact us.
Jeff Englin is a Wealth Management Consultant with the Alliance Benefit Group (ABG).
FCMM partners with ABG for online account and mutual funds access. Jeff and his team
are available for complementary individual phone consultation for your investment planning
for FCMM accounts at (877)224-7384. In addition, Jeff conducts workshops and brief
consultations at EFCA events, including the Theology Conference and the Leadership
Conference.

NEW SALARY DEFERRAL OPTION

MEET THE TEAM

Harold (Bud) Smith, Jr., has
served in EFCA ministry for almost
40 years. Following graduation from
Wheaton College and TEDS, Bud
married Peggy Mellbye and they
moved into their first ministry at
Emmanuel EFC in Burbank,
California. Nine years later they
answered a call to Long Island, NY,
where they served the Dix Hills EFC
for over 27 years. In 2005, Bud
joined the Pastoral Care Ministries
staff in the EFCA national office,
which included working with
FCMM. In 2009, he transitioned into
his present role as FCMM’s Director
of Marketing and Customer Service.
The Smiths have three married
children and nine grandchildren.
Bud’s special interest in athletics has
opened ministry opportunities
including serving as chaplain of the
New York Jets football team and the
Long Island Ducks minor league
baseball team. And his church
softball team still invites him to
play!

Up until now, the Conservative Growth with Annuity Benefit Fund (Option C) has been
available only for employer contributions. Starting September 1, participants may also
directly contribute to Option C through salary deferral. To elect this option for deferral
contributions, complete an updated Participant Salary Deferral Agreement (Form 03).

FCMM TO INCORPORATE
At the June 30 EFCA Business Session, delegates approved a resolution recommended by the
EFCA Board of Directors that affirmed formation of FCMM as a separate corporate entity.
This move will not only clarify the organization’s structure but will enhance FCMM’s role as
benefit provider for EFCA churches.
For the last 40 years, FCMM has operated as a Minnesota-based Church Benefits Trust. About
four years ago the plan’s legal counsel recommended that FCMM become incorporated in
order to provide FCMM with a stronger legal structure and to further clarify the separation of
assets and liabilities between FCMM and the EFCA.
In organizational terms, the individuals who have served as FCMM’s Trustees will now serve
as Board members of the corporation and trustees of the FCMM Retirement Plans. FCMM
operates two plans: the current Retirement Account Plan 403(b)(9), and the legacy FCMM
Pension Plan 401(a) which has been closed to new contributions since 2003.
FCMM Retirement Plan · 901 East 78th Street · Minneapolis, MN
(800)995-5357 · fcmm@efca.org · www.efca.org/fcmm

Laverne “Sue” Erickson, Personal
Financial Advisor with ING
Financial Partners, has served as a
member of the FCMM Board of
Trustees since 2000. She is a
member of New Hope Church in
New Hope, MN. Sue has
volunteered in Financial Care
Ministry at her church, in
community and local Missions
Advisory committees, and served on
Christian Education, Global
Ministries Councils, and the World
Evangelical Fellowship-North
American Council.

